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CAPITALISM AND GROUND RENT

THE DOMINATION OF CAPITALISM OVER AGRICULPURE
IN TROPICAL AFRICA

The theme of the conference, of'Which some of the best papers
are published here, was "The development of agrarian.capitﬂlism in
tropical Africae" The researches in preration for this conferénce,
like the discussions at the conference itself, pbintedly showed the
need to interpret the theme in its widest sense and to speak of the
domination of the capitalist mode of production'ever agriculturc as

mush as the development of agrarian cepitolism in the strict scnsee

‘ Methodological approache ' o

First of all, it wa 'S necessary to agree on what capltellsm is.
é It does not come within the purv1cw of conventional economics and
sociologye It is possible to get ‘as far as a doctorate in sbclal
science in the United Statcs w1thout knowlng that onc llves in a capi-
talist society! Their main basic concepts are ahlstorlcﬁl' ‘the three
"factors" of production (nature or land, capltal - synonymous w1th
production goods = and labour) are combincd in an 1nf1n1tc number of
ways, always gccordlng to technicel formulae known in the society
under sfudy,. Social science is not based on history, and cven when
hisfory is not xrcduced to a direct sequence of events, it docs not go
beyond a comparative,description of the socialy moral, politica,
acsthetic, eté., "institutions" and "ideas"s Socislogy is grafted om
to this shopelesgmass to examine, in toerms of-"functionality", whether
parts of social life, taken at random, arc satisfactory =r not. It
is a risky proposition to study thc birth and development of capitalism
within this frameworks if capitealism is confused with the usc of the
so=~callcd factor "capital", ie.ce tools, it has always been in cxistcencel
It is also possible to confuse it with commodity exchange, as g0 -

often happense The rosult has been that to some péople, a study ef
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the development of capitalism in a sector (in'this caseé, agriculturc
in Africa) boils down to a quantitative measurement of the increasc in

capital équipment and of the expansion of_trade.l/

To have a clear understonding of it we must, from the start,
look at 500111 sceince from o different approach, based on the concept

of mode of productlon. : s s % G ¢ 8 : il

. Unfortunately, here alse, one is too often ready to adopt 00
commonplace an approath which, in addition, is highly empiricale .For
it is obvious, from everyday experience, what a capitalist enterprise
ist an autonomous unit of production, privately owned and cxtensively
equipped with production means operated by wagé labours Capitalisﬁ“"
is thon reduced to the sum total of these capitalist enterpriscse
Siﬁilarly,'iﬁ agriculture, the unity of production is capitalistic if
it utlllzes a large amount of capital cquipment and wage labour. The
extent of agrarian capitalism will thereforc be measured by the size of
the wage=labour force and the degrec of mechanizatione This is already
a better than,cohfusing_capital}sm with commercial relationse " But it

ig stili very inadequate and can lead to serious misinterpretations

We therefore consider it useful to give a brief summary of all
the concepts and results noted in our works-g/ Firstliof all) we sh511 
examine ‘thc concept of mode of' production, define the main types, analyse
their patterns of, development within the social form@tidné, specify th
the working of the r&lations between the various levels' whlch constltute
their component parts, ctce At this juncture, we would like to rcccll
what the.capitalist mode of production is as opposéd to the femlly of

production modes which' we wualified as '"tributary".

‘l/ﬁThe.Writings of Polly Hill on the development of capitelism in
West Africd rceveal this simplistic approache

g/ The dete ils,'of which we shall only give the main conclusgions in
the paragraphs which follow, arc to bc found in "Le Développement
Inégal® (Minuit, 1973; Chape I)e
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A production mode is defined as a binomial of two opposing
classes: 1in this daso,'bourgeoisie and prolctariat, ie.ee owners of
produdtion means which ére themscelves the product of -social labour
(cquipment whioh becomes capital) and sellcrs of their own lobhours
powere In the capitalist modes 1) the ontirc social product (and
not only possibly a fraction of the surplus as im the case of the
tributary modes) assumes commodity formj 2) labour power itsclf is o
commodityv(labour is mobile) and 3) capital, which is a soil' relation,
is embodicd{in'cépitdl.goéds which are-aisolcommpdities (capital is
mobilc)e From this, it can be deduced thats 1) the ideology charac-—
teristic of thc capitalist mode is cgonomism since the extracted sur—
plus;- fruit of the surplus labour of the proletariat = here, the surplus
value, is masked ("made opaque") redistributed proportionately to
to fragmented capital the surplus-value tekes the form of profit and
capitél.appcars to be "productive"); 2) hence the aljenation charace ‘
teristic of capitalism is commodity alienation;(cspecially gince nature's
dominatio§ is ovefcome) and lastly 3):th0 cconomic lewel is not only .

determiniﬁg in the last resort but also dominante.

In contrast, concerning the family of tributary modes of produc—
which dominates the history of precapitalist socicties, the binomial
confrontation between ‘peasant producers (orgenized in commnitics) and
a state ruling class in control of access to lande There is aISupcrf v
impositon of land owneréhip by the peasant communities (éndfbf their
members) with that of tho ruling class (and/or the State and its various
constituent partse The cxtracted surplus, herce teking the form.of a
ztribuie (feudal ground rent being of a type which corrcsponds to the
feudal type of tributary production modes) is: 1) clearly obvious
("transparont") and 2) variable, sinceg it depends on the unequal gence—
rosity of nature (nature's domination is indeed quite marked). It can
be deduced from this, that: 1) neither the social product nor the surplus
(except possibly a fraction of it, if one assumes trade relgtions between
seversl tributory societics) nor labour power is a commoditys 2) the
dominant ideology and thc alienation are of a religious nature and 3)
here, thc ideological level is dominant although thc economic levcl

ig as usual dotermining in the last rcsorte
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It must also be remembered thot these mode of production
concepts, the most abstract in social soionce,'form the basis;of
a second sct of concepts relating to thc social formations which
are structured combinations of several modes of produc{ion dominated
by onc of them, and of yet a third sct of concepts }elating $o the
systems of social formotions linked with onc another through trade
relationse The social formétibn concept implies'thaf éubstanco ig

_given to thc expression dominntion of o mode of production. Thisg

domination should not, under any circumstances, be treated lightly,
for oxample, reduced to thé¢ statisticnl predominance of one form of
ceonomic activity, nor, obviously, left uncxplainede We have claimed
that this.concept of domination was very proaiée'and'cohpriéod: -1)
the domination of.the fundamental law of the dominant mode which
determines the conditions of rcproduction of the entire formation
(thﬁs for cxample, the law of capitaiisf accumuiation determinces the
* conditions of reproductiOn'of the capitalist society, ﬁith all the
complex rclations between its vnrious."parts": among ofhers, a
capitalist industrial ‘cconomy and & peasant eConomy; 2) conéeqﬁéﬁtly,
the transfer of a part of the surplus generated in-the dominated
modes. towards the dominant mode (thus for cxample, the transformation
of a fart of thé rent into profit); 3) the political supremacy of -
thg_domiﬁant class in the dominent mode, the other dominant classcs
beihg,-atlaast,x@duced to the status of allies and 4) the supremecy
of the idecology of the dominant modce

We distinghished between capitnlist and precapitalist formntions,
pointing out that the fundamental law of the capitalist mode hoad the
inherent tendency to bring about the disintegration of the other
modes, to causc them to disappear, whilc this wos not the casc in the
precapitalist formationse We made that obscr&ation, pointing out
that the copitalist formations tended to become homogencous, that

these formrtions tended to be reduced to the capitalist mode, while
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the precapitalist formations remeined heterogencouss The implication

is that in the capitalist formetions, the dominated modes, in so far

as they still oxisty are profoundly impaired,  trangformed, distortcad
and-sometimes deprived of their substonces -It will be seen that thig - .
remark :is fully substentiated in the -analysis of the relations between
industry and agriculture or ‘dominant . capitalist country and dominatcd
Africen agriculture. As the debate betwoen Lenin and Chayanov, rccalled
here, lw1ll show, thcre is a specific set of pfoblems which results from
the clash between this tendency towurds homogenelty and the manlfesta—

tion of domination by the caplttllst mode over tho other modcs.

The social formrtions are, for their part, seldom isolateds There
arc-systems:of social formationse In the precapitelist world in pardie
cular, it often happens that a proportion of the surplus generated in
the various formations circulates: this is the root’ of the important-
problem of "long=distance trade" which is sometimes of great’ import to
some civilizations (Greece and in particular = what concerns us herc e
the Arcb world and the Sahelian Savanna zonosy as shown in Guy Nicolas"
commnication on Hausaland)e We specified the nature and status of
precapitelist commercial profits as a distinct catcegory of profit from

commercial capitale.

A épocial featurc of our contcmporary world is that/it constitutes
a single system of cdpifaiist‘formations dharabteriéed'hyﬁ 1) the Unie
versal nature of commoditiéé, in othér'ﬁbrds; the supremcy of world
values (a more accurate expression than intcrnational values) over "noe
tional" valucsy 2) the universal naturc of capital iece its intcrnatienal
mobility and 3) labour mﬂrkets por31stcntly confined w1th1n national B
boundhrles, in ‘other words, the very limited intornational moblllty of
the labour forces - In addltlon to this pﬂttern of analys1s, we must draw
an essentink’ dlstlnctlon Botween the two. groups Of(@plt list Lcrmetlons.
the maturey dominant demtral formtions and tho 1m@gturezodgpeannﬁ,

periphcral formationse
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Under these conditions, the question of international rclations
between:the centre and the periphery (commodity trade, capitzl flows, -
technological flows, ‘political organisation and stratification,
ideological currents, etc.) must not under any circumstances be
treated lightly and Yin parts" or too hastily compared with the pro-
blem of relations within the systems of precapitalist formetionss

any parellel drawn between them would be quite mlsleadlng.é/

CIt'is ncccssary to méke one last methodologicdl observations
So far, we have considered only two class modes of production:
cépibaiist and tributary. Of course, therc arc many others. Con—
cerning them, we refer the reader to our studies on: 1) the slavery-
based mode of production, recgarded as-an exceptional mode and even more
within highly dcvéloped mercantile formatlons),‘z) the simple comnmos=
dity mode of production, a widesprcad mode but. onc which is only
dominant in exceptional cases (for cxample,.the casc of. colonial ﬁcw
England), 3) the interrelations between:thesc modes and the dominant._h
tributary modes of precapitalist times. and 4) the. range of. tributary
‘modes. and types of modes pefcrred to as "Asian", "African" and feudal .
which in our view belong to onc and the -same family comprising a mturc
central type (China_and Egypt) and the periphcral types (in partiou-
lar, the Western European and the Japanesc feudal txpes)- So far, wec
have not mcntlonod , peasant mode of productlon (s1ngular of plur(l)
.for reasons glvcn furthor on, since thls very 1mportant questlon w1ll

appeur when we deﬂl w1th peasant s001et1GSo

ve

;/,S. Amin: ‘"Le développement inégal Mlnult, 1973,
"WL'échange inégal ct la loi de la valeur", Anthropos, 1973.

4/ Concerning this subject, sce the studies by Danicl-and

+ .Alice Thorper: "Land and Labour in India", Bombay 1962;
The cmergence of capital agrloulturo in Indlu, Mimeo e
‘doce IDEP., 1973.
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Returning to theoapitﬂlist mode, the immediate difficulty .
onc mects in studylng 1ts relations with ﬂgrlculturc derives from
the f act that the concept of caplthllgt mode does not take into
aocount "control" of the soil, that is, access to tho bounty of
"naturc"s In fact, in thc capitalist mode, there arc only »wo
classes; bourgeois and proleta}iﬁt two "incomes", profits ﬂnd wogess
in other words, in conventional economics, two "factors of prouuc—
tion", cspltwl and labour. Hence, therc are no 1andownors, no rent,
no fsctof termed "nature" or "lande" Would this be a "simplification",
land bclng also "cupltﬁl", rent "lso proflt (from "land=copital") |
and landownecrs a special type of 00plt«llst? Undoubtcdly not, alth
although thc preccplt 1ist cetegor*es in question (landod property,
lﬂndowners and ground rent) take precisely the form mentloned, ow1ng
to thelr distortion through domlnatlon by the capitalist nodc, a8

we shell SCCe

We must first clear one possiblc misunderstandinge .Any agro-—
nomist would disagree, and justifiably so, if agricultural. land were
to be described as a virgin portion of naturcie :-Agricultural land
is the product of human labour rcpeated throuéh successive generations,
finally giving it its present forme , For the peasant, land is not
different from the plough or the cows - it is an instrument of labours
Morcover, no productive process takes place in a vacuumj it always
brings the forces of naturc to participate in it: the windmill is
driven by the wind, biclogical laws arc instrumental in the growth
of plents, the laws of chemistry operate to combine 'iron and carben
to form pig iron ctce  And lastly, there is practically no economic -
activity which docs notjinvolve a gcographical elemgnt, & neeessary
location: the factory takes up ground space, the doctor ml:IS't have o

surgery and cven the hawker uses the strectse
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But thc problem doCs lic therce It is not a quesblon of knom.nT
whether "naturc' exists or not, it cert inly cxlsts. There are no
doubts as to the fact that the forces of nature. 1ntervenw in th rodu
tive processe’ The question is to know tht arce the social condlt;ons
which govern the right to use theso forcese Thig right is scldom
rcally frees cven the grﬂZlng land usod by a trlbc of nomnd hcrdcro
is forbidden to others, but the sea is open to any flshcrnrn, the
lands of thoAmerlca West were for a 1ong time "opon" to all tnoso
who could slgughtcr thg Indians oocupylng thems In precnplt list
sociotioé, lond was essential fdr livings consequently access to
agricultural land was strictly controlled by the socicty. Whothor
everyonc had equal‘QGCéss to it or not or wnethcr'it was opcn only'
to some (the members of a clan for cxample), whether froc or subject
to payment, tithc or rent of some sort; it was always controllcc.

In contrast with this right of access, the tools werc rudimentary

and of sccondary importance to the pcasants It is no longcer the same
with the modern capitalist farm, as we shall scce On thce other hand,
in the capitalist industrial cnterprisc, the capital equipment is
cescntial, the ground is of sccondary importonces Moreover, if the
capitalist must purchasc the land or pey a rént, it is because capi—
talism does not come about in & vacubim and whén it came into being,
land was alrcady an object of appropriation and of with "capital" is
essentiéily cmbodied in the production means, themsclves products of
social labours In order to understand the capitalist mode, it is

essertial to distinguish between Department I (capital goods produo-

[DR01 ]

tion) and Department II (consumer goods production)y between bourgeoisic

and proletariat, surplus v;iué'and the valuc of, labour powcr, including

their mony deceptive formss profits~and wages or savings and ccnsumpe
tione How thon does this abstrect capitnlist mode, without ony

historial background or territorial basis interrclatc with thc produc—

tion mode from which and within which it hos its real histcrical origin?

Thet is the question and the corrcet way to bring landowncrship and

rent into the analysis of the epitalist formatione
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Rent and thc owncrship of the soil: going back to "Capital"

Marx's "Capital" has been the subject of a flood of written
commentse How to roconciles Book I with Book IIT, how to to"ransform"
correctly valucs inte production prictes and surpius value into profits;
how docs onc rcconcile the two antogonistic clossasebourgcoisic and
proletariat and the "Trinity Formula" at the end of Book III? Discouraged,
many writcrs gave up or resorted to cclecticism, rcconsidercd the more
ginalist "contribution", revised their conceptions concerning social
classese It was casy to erguc that only Book I appearcd &ﬁfiﬁg*ﬁirx}s
lifotime and that the other two, uncompleted drafis remincd as thoy

were becausc Marx had found no solutions to the questions raiscd abovcs

_ We do not share this opinion and we bclicve that the order of
the three books as well as the way the éuostions are puf, were carcfully

thought out and significant.’

The first two Books deal with capitnl and labour alonc and they
consider capital in its broadest sense, that is in its social form.ond not

in its component partse.

“'In Book I, we find only the most essential ‘concepts, honce the
most dbstract and least empirical oncs: the fectishicm of commoditics
and the dialeots of valuc, socinl capital as the relation between classcs
and labour power as a commoditiese. Thesc concepts suffice for an unicre
standing of the cssence of the wcapitalist mode, the. surplus characteristic
of this modc and the way it is gencrated, precisely by contrasting it with
the one which historically prccedes ite This cexplains why the general low
of the modc, iece the law of accumulation, is given in that Booke Also
given there is the historical genesisy i.ce primitive acoumuilations . Thore
arc no additional concepts rcequired to answer thesc three cssentinl

qucstions: whet is capitalism, wherc does it come from and wherc is it

hcading?

e N fo

v '
:
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Commodity is the basic key to the systcm., it is fhé mciiuq 5f_
exchon e Vﬂlue, it concea 1s use V'lue, it is a fetlsh. Cbntfary tc
* Althusser's interpretation that Merx, as a "mature" men, abondoned
the thcory Of.alienafibh,'we boliovotﬁhét Mafx, going'beyond the cri- .
‘tiqué of humdﬁism Formulated by.thé vbung Hﬁgeli;ns and Feuerbach,
had dlscovered thut 1lenctlon changes its form and it sphpro along
with oapltallsm. ‘Until. then based on rcligion, since sociecty was
stlll dlroctly rulcd by nature, 1t became commodlty alicnation ﬂsh
soon as the ngclopment of productlvo forces frecd society from this
depéndohéo on nntﬁfe by'subjecting‘it”to another form of'dependcnco;

thet is, on its own "cconomic lawse"

Labour power reduced to a commodity is the seccond key to the
systcme That commodity, whosc usc=valuc has the property of'produoing
more vnluc than it itself consumes, cnables us to discover the source
of the surplus (the surplus labour of the prolctariat), to:understand
its specific form (surplus vulue), to define productive labour (pro-
ductive of surplus vnlue), to uncover its appearance (that of "produc—
tivity" of capital), to grasp thc naturc of the ideology of the copi=
talist mode (cconomism) and its rolations with the base (the lattor?s

dominance) s

Hence capital appeﬂré primarily as a relation betwcen socinl _
classcs: it cxists only becuusc thc means of productlon are oontroll\d
by one class while the other cl(ss only has 1ts 1abour power to snll.
Capltwl 1s thereforec an overall sool°1 relhtlon 1nvolv1ng thu nwalﬂ

soclcty. Emplrlclsm v1ews from tha ﬁnglc of 1mmed1atc phcnompn”'

. ; .
YR o o g il

2/L. Althusser, Pour Marx, ct, Lirc lc Capital, Maspéro; Semir Lmin .
Le dévcloppement inégal, Chape I, Eloge du socialismc, L'homme ct
la société, 1974.
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the equipment in which it is embodicd, the individualized production
units where the equipment is installede The “microcconomic" approach
of conventional wonomics simply rcflects its inability to undcrstant
that the whole is greatcr than the sum of the_p&rts. Marx bezins with
the wholcs

- Book II ig the logical continuations one step further from the
abstract towards the concrctes With thesc concepts established, Marx |
is able to formulate the model of reproduction of the system in tcerms of
quantitative rclations betwcen the two sections, constant capital and
vorinble capital (the orgonic composition—of capital), and between
the latter and surplus-value (the ratc of -Surplus valuc)e We have
uscd this framework to rcformulate the question of rclation between the
objective forces (the law of accumulation) and the subjective forces
(class struggle) at the level of the world capitelist system, that is,
within = system of capitelist formations characterised by a oompartméﬂ-
talisation of labour markctse This way of raising the question of
international trade, in othor words, uncqual cxchange, appcars to us
as the only correet way to bring the circulation process and thc pro-
duction process into thc reproduction process which forms o comprchen—
sive whole.é/ We shall not here refer to the results of this formula-—
tion which will be discussed léter for it is crucial in ordcr tc under-
stand thc nature and e#tent of the intcgration of African agriculturc

into the world market

In Book III, two further steps arc taken towards the concretce
The first is to analyse the rcdistribution of the surplus value among
the components of capital and the sccond is.its redistribution between
the capitalists (profit) and the londowncrs (rent)s At this point
beging the transition from production mode to sopial"formatiOh‘and'

the question of class alliances is introduced.

§7isamir Aming L'BEchange inégal ct la loi de la valcur,
Inthropos 1973« Ce Polloix also annlyses in this way
the interrelation between the circulation process and
the production process (Les firmcs multinationales et
lc procds d'internationalisation), Mespéro 1973 N
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Ladislaus von Bortkicwicz ig no doubt the first author tc b

systematically engaged in-studying thesc two questions raisod in

P

Book IIT. As Luca Meldolesi remarked in an cxcellent account of
the book by Bortk1ew1oél/ the latter was not -concerned with a "corrcct!
and "complcte" formul"tlon of the "tronsformation" problem but rather
with cxemining thc conscquences of thig reformulation on the contral
themes of Capitale In doing fhis, Bortkiowicz demonstrated in dotail
what Sraffa was to rediscover fifty years lgter. that profit wculd
not exist without surplus value ond that the attempt to find a dif-
ferent bosis for profit’(BShme=Bawerk and Walras on Whose work Borte
kicwicz wrote a fﬁndaméntaluritiquo) was based on a tautology.8.
Bortkicwicz also found out that the profit rate débonded on real

wage and on the productivity of labour in‘thg production of wagé—
goods and of the intermediatc goods which directly or indircctly entcr
into the production of the former, excluding "luxury goodé" (and

gold)s On that basis, hc roformuiatod the question of technical

progrcsg and its effects on the profit ratce

We have shown that the inequality between the profit ratc.and
thghsurplus velue rate was thc nccessory condition which explained
th§ hidden nature of the "cconomic laws of the market", the basis
of the cconomic alicnation inhercnt in the capitalist mode and cvery-
tﬁing rclated to it (ﬁhe dominance of the cconomic planc)s We have
shown that the conflict betwecn capitel as a global social reality
(class relation) and capital as a fragmented social reality (the
"competition" between capitalists and the domination of the circulnm

tion process over the production proooss) revealed the "irrational™

l7ﬁLuoa Meldolesit la téoria cconomica di Marx, Einaudi 1971.

§/ Picro Sraffa: The prodﬁctfon of commoditics by means of
Commoditiese Cambridge Univcrsity Prcss, 1960.
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naturec of oapital‘and'of the "profitability calculus'. ;FOr‘"rcsourco.
allocation" dcpends not cnly on the rclations between the proletaria

and bourgcois classes but also on the internal contrndicfions charaé—
tcristic of the bourgeoisies Conventional cconomics, starting with

the production unit, ie.ce, thc firm, never achicves such a claritys

it becomes confused with a h0st of supprflcltl detclls, describes an
infinite numbgr pf competition ("purc and perfect", "monopoli stlo"
"oligobolistic", etc.),and finally_roaéhes‘no condlusion., The fullure
of CluSéicul economics and of the mprblncllsts' attempts to "refute” _
Morx was complete by 1914, at loust on the contlnent of Europce Ingland
alone, totally alienatcd ow1ng to 1ts cmplrlc(l trcdltlon, could 1gnorc
this ‘cbate and produce Llfred Mbrshﬂll who, without cven uniorstkndlng
either Ricerdo, M;rx,or the "refut;tlon" attempts of Bdhn Bawerk, Ynlros
and Parcto was to appear as o "vre“t men" Eurcope's sombrec yecars
between the two world wars and the tr(nsfcr of Weulth to the United
States oxplain how a man of such poor uncl undevolopcd intcllcet as
Samuelson was ablo to become such an authority on "economics" by simply
reformulating Alfred Marshall's cclectic idiocies, complctcly ignorant
of the tautology on whlch thls "scicnce resteds Then come the Meriscs
of civilisation" of thc sixtics prior to that of the cconomic sﬁéiem A
itself in thc seventiese At this point, the whole structurc collapsed, h
the tochnocrats-woret@ﬂ?hiared, leaving .an ‘ideological vacuum rcmini-
scent of that of the end of the Roman cmpirce 4t all events, thc Barba=

rians arc here¢ and we shall come up with them further one

The quesfion‘bf grbuﬁd rent hoé reised fewer'commentse The
chapters dcvgted 40 it in Capital arc rcputedly the most difficult ©
oncs and this reputation is firmly cntronchede To Marx, rent is o
precapitalist category which Survives sifply becaust capitalism did
not origindfe in a vacuume The alliance botween the nascent bourgeoisie
and the landowner class (of feudnl or pensant origin) plays o orucizl
r8le in the process of primitive accumulatione It is instrumental in
taxing thc surplus-valuc or profit mode by this landowning class, iece

absolutc rente
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As we know, Marx distinguishes between differential rent and
absolgﬁe rente It may be asked why Merx dealt at such length with
diffoféntial rente Contemporary cconomists who possess no scnsc of
history thought it intelligent to "gencralize" the theory- of rent
since Llfred_Marsha;I (the same mon ~gnin) h~d opcned the way! Is
not the difference in "soil fertility" of the same n~ture as the
various differenti;l advantages (of iocation, for oxgmple) found in
industry? In this casa, in addition to normal averagce profit, copi-
tal,récpives more Q;_iess substonticl differential rentse - In foct,
differential rent is of an entirely different nature for the simple
reeson that it existed before capitnlism chme into beinge As we sow, .
the charncteristic feature of feudnl rent is that it is uncqual }
because, with the low level of development of the productive forces
at the time, nature'sﬁsupcridrity appearcc in those terms preciscly
bccmusclfeudalvrgnt did not circulatee In contrast, thc differential
advantages accruing to cepitnlist industry arise from the (unequal)
competition among capitnl which does circulnte (though imperfectly

because of the intcernal contradictions within the bourgcoisic)e

Ls regards absolute rent, Mrrx sces it as the manifestation of
this class alliance in questione It is interesting to look at Bort—
kicwicz's attempt to understand this problem of absolutec rente His

‘analysis led him'to draw two conclusionse »

Firstly,-in order to exist, ebsolutd rent does not necessnrily
Iéquire that ‘the orgenic composition in agriculture.be less thon that
in industrye. The upshot of this is.that the rate of absolutc rent is
not nccessartly fixed, as Marx said, as the differcnce between the
proeduction price of agricultural products as such (the surplus=volue
generated in agriculturc being withdrown from the general circulation
of the latter)'and what it would be if capital, in circulating, -
did not have to contend with the monopoly of*landed property. ‘

The rate of rent is determined, it is the result of a class

A
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relations, of 2 class struggle (between the bourgeoisie and the
lendowners)e We had renched the same conclusione We had cven droawm
a parallel between this and the monopoly in industry with the redis—
trlbutlon of the surplus-valuc which depcnded on the struggle b“tW“CH
the various segments of the bourgcoisice It is clearly scen from o
comparison betwecn urban ground rcnt in northern Buropc and that in southern
Europce In the first casec, the industrial‘clomcnt of thc bourgcoisie
was'strong enough to have rcduced thc smali urban propcrty:owners to
a stﬁtc of bare subsistence: this became possible with the alliance
between the socirl-democrats and the working class, bencfiting from
better housing conditionse In the sccond case, the industrinl bour-
geoisic camc up against a proletari5£‘fighfing:zgainst its integrationy
being less strong, it formed an alliance with a "parasitic!" middle
class madc'up of urban'prOpcriy owncrse This alliance wes not frce and-
the pricc paid by tho:industrigl bourgeqisié wasito tolerate: extor=
tionate rontse 'Again, thcfc is no cconomic "rationality" above the
class strugglb. Hchvcr, Merx?s apporent “mistdke“ hag an originsg
in his time, the.organic composition:in agriculture,_then still back=
ward, was inferior to that in industry. Horcover, capitalism was cmcre—
ging from the gstetc of simple coywodity relutlons of .the preceding
mercantilist period which we shpll be lonklng at laters Thesc rclations
gave risc to a range of relative prices (ﬂnrloulturﬂl products — cottage
industry products which evontuﬂlly faced competition from industrial
products) which cxplains the gcnosls of absolute rent in thosc ucrms
used by Marx himself to cexpress ite Hence, it can be sQen that rent
necessarily bring history into play and vreparés the trhhsition ‘from
the copitalist mode as an abstract concept (which I qubllfwcu as ahig—
torlcul) to the capitalist formation, a concretec and ﬂlStOTlCul ooncept

(2 product of class struggle and ailiancos). Karl Koutsky, had alrcady
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analysed absolutc rent in historical and concretc termse Hce' noticed
that the organic compogitien in agriculturc was less than the avernge
organic composition because capitalism developed primerily in indus—
trys 'But hc further noticed that as it penetrated agriculture, capi-

telism reisced the latter's ratio of organic compositione<’

Bortkicwicz's sccond solution is that absolute rent docs ngt ;
exist because the capitnlist, instcad of paying this rent for‘thc lenst
fertile land, can obtain the same result by intcrsifying his copital
investment in a more fertile land (in accordance with the model of
intensive differcntial rent which Morx evolved sidc b& side with the
one ‘for cxtensive differential rent)s The rcésonihg was based on the
assumption that the capitalists take advantage of the competition.
among the 1aﬁdowners in order to reducc absolutc rent %o zeroe But
this rcasoning prcsupposcs the very absence of a class alliance between
the bourgcoisic and the landowncrs as a groﬁp. Again, the economistic
error of considcring competition as a rig}d and unboundcd }ule ovVer—
looks thec collective class naturc of the Stnte 5uthqrity thoh controls
this competitione Ybt agoin, the class (tho‘whole) comcs bcicro its
individual members (the parts); the class represents more then the A

sum of its component ports (its members)e

Toking Bartﬁiewicz's rcnsoning o step. further Luca Meldolesi -
observed that the theory ofv(economic) rent rests on the assumption
that only onc agricultural product (“"whcat") is grown. With the
alternative possibility of prqducing severnl products (having different
prices), the scale of fertilitics or investments to bec carried out:
cannot he estoblished independently of priccese The only solution
woﬁid be to determine at one and thc soame time rent, prices and profit

ratcs as Sroffa hos dones In our opiniony this is a return to

Y/ Ke Koutskys La question agraire, 1st German cdition,
1898; Giard ot Biére, 1900, PPe 113=~1154
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empiricism of apparent facts since we argucd clscwhere thot the pro-
ducts wefe infinitely,less "specifié" than the market illusion suggestse
The food producté serving as input in the reproduction of the labour
force form a "composite,quuplof.producgs”IWhich, in Merx's time, was
made up of a certain (larée5 broportioﬁ of cereals and a (smll)
proportion of meat etce Towday, the_prqportions are different; varying
with the evolution of thé vilue of the labour power, itself related

to the development of the productive forces, as we have Shownolg/

Therefore ground rent clearly invites us to switch our attention
from the capitalist mode to the history of capitalist formations,

which we shall now do.ll/

From the capitalist mode of production to capitelist formations: '

class alliances and the creation of the world capitalist system

We know that the "industrial revolution" in Burope was precéded
by an "agricultural revolution"s We also know that between the "feudal®
Middle "Ages and the industrial'revolution, theré was o span of threec’ '
centuries of'transifion, difficult to describe, with the social and
economic relations bging‘so complexe Another known fact is that copi-

talist industry progressed rapidly in Europe in the 19th century whilc

.

.

19/ Concerning this myth of the "specificity" of products, sce
Samir Amins L'échange inegal ét la loi de la valeur, ope cite
Ce Palloix who introduced the notion of "composite group of
products" approaches our point of vicwa (Les firmes multina=-
tionales et le procds d'internationnlisation, ope cite)s Of
course, if the products are not as specific as they appear to
be, the whole conventional theory of supply and demand,.the
basis of margihalism, f~lls apart, appearing as a vulgar tau-
tologye . % . . . :

ll/ Our analysis of rent agrces with the conclusion recached by
P.P Rey (les nlliances de classes, Ope cite) and Kostas
Vergopoulas (Capitalisme difforme, roneoéd,doce, Université
de Paris, VIII, 1973)e
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agriculture stagnated, reteining some backward featuress And lastly, we
know that at the end of the @ntury and sometimes still later, aftor the
first or cven the sccond world war, agriculturc in Burope took z sccond
leap forward:with tﬁ:“widcspread use. of chemical fertilizer and machincs;

in other words, agriculture bccame "1ndustrlallzud"

Three stagvs can thcrcforo be dlstlngulshed' 1)'the stage whibh
we call mcrczntlllsn\from the 15th to thb 19th century, characterized by
the first trunsformatlon of agrlculture and its commercialization and by
the disintegration of feudal production rclations; 2) the 19th century
stage characterized by tho-full-developmcnt~of the capitalist production
mode in industry and 3) the 20th century phase charac%érized by tho indus—
trialization" of agriculturc. Corresponding to ecach stage, there werc
different rclations between agriculture and other activities (manufacturc
and trade, lotér industry). The theory put forward herc is as follows:
capitalist production relations first oppear in the countryside but to a
limited degrec owing to opposition from the feudal modc of productions
Later,:thCSe:rclations trensfer to arcas of ney activitics, iece urbon
industry, whecre they aéhicﬁe their meturc for&, abandoning agficulturo.
Finally, thesc rclatlons take a hold over the entlre soclal 1ifeo, cmorﬂclng
agrlculturc‘ln a more comprehehs1vc and profouna w"y. This SW1tch1ng back
and foffh‘is characteristic of the hlstory of cepitalism’ 8 rclations Nltn_
agriculture in the centrél capitalisf formatioﬁs. We shall sce that this

was not thc casc for the peripher-l capitalist formationse

Let us first look at the first stage, that of mercantilisme We Have =~

defined it cslewhcre, from the p01nt of v1ow ‘of the nascent perlphcry'to
the cmerging Norld Crplt(llst systeme In fact, thpt was the pcrlod of
primitive ¢ ccumulutlon. We sald that during that period the two polcs
essential for capitalism to achiceve its completed stage, iece capitnl and

the proletariat, were formede But theyfdid not actuﬁlly mect onc another
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until the 1nduﬂtrlnl revolution. Capital wns gtill in a prchistoric
form, i.ce thﬁt of accumulutlon of moncy wc 1th by the commercisl bour—
geoigic of Ltlantlc "Western Luropce Thut»bourébolole was amessing
wcalth from itsvmbnopély of the triangﬁlér trade and its control of

the slave bascd export agriculturc,qf-thc Lmericass waovcr, thot

type of AQGumnlétion was not yet differénf_from thﬁt of the procepitalist
distant trodes it was mercly a monopolistic cxtortion of slave Qurplué
labour at onc cnd and feudal rent 24 the d%h%r. In tho real senge, it was
only potcntial capitele We have 1ndeed shown that similar pnenomcng
occurred clsewhere, in other prethltyllst 01v111s&t10ns.' in thc Roman
empiro, the Lrnb world, the Italian and the Hapseatic towns; in the
islamized savonna areas of Lfrica (as pointed out by Guy Nicolas), in

the scaport ~rcas of southern China, ctce

The other aspect of merchantilism of mich more dircet intercst
to us is the disintcgration of feudal rclatiqns, the proleta}ization
and commcrcinlization of agricultufé. This in fact is characthistié ,
of Buropc during thosc thrcc oenturiés, ond it made the mercantilist

period appear ex pogtas a poriod of transitione.

4h t docs in faot hupocn to the feudal mode durlng that gcriod7
What sort of ur“nsformstlons does it undyrbo? In the fcuiﬂl mode, th
pcasant is guhrnntgcd access to land: a membcr of the v1ll \gC communlty
cannot be driven away or prolctarizeds Rent (that is, foudal ron%,
a speciel form of.tribute) is paid in kind, in bréduéts and laboure
But during those threc conturics, first the foudel lords and somctimes
some of the pensants becoms ~bsolute owners of lande Therc is no longer
any supcrimposition of the rights of the two classcs wnder the feudsl
modee This absolutc right of ownership reintroduccs the Romrn low of

jus utendi ot abutendi, with a differont'intérpfetationg istey, o mor=

centile lawe The class struggle botween the peasants and tht feudnl

lords decides in whosc ‘favour this trensformtion will toke placce
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What do thesc new absolutc owncrs (potqntinl capit~list landowncrsy
agrarian'bourgeois and peésants) do with their land? They invest capital
in improving thglland énd sell a pard oﬁ their outputs In the éasc of
former fecudal lords pr.bf the new bourgeqis{o - derived nobility who
have purchaéod land (é new phehomenon: land becomes an object of
commercial trénsactions); rent in kind 4s replaced by money rent. In
aadition,'land_invostmepts leave a proportion of thevrura% pépulaticg
without empioyment: if'is driven away, proletarized. The people beg
‘cbﬁe vagrants, ocq@sionali& sell their labour power or are recruited
in the King's armios.'_ln England, it was also the pgriod whgn peo;lg_

were hanged for fheft, Another solution was to emigrate to America.

& market for agricultural products is cstablished, bascd on thc
booming urbanisation. In the towns, wc:again find the Atlantic trade
bourgcoisic, the royal courts and the incrcasingly large centrnlized
administration, the craftémon who carn. their living from this cexpanding
market, thc first manﬁfactu;ing industries crooted by the king to

supply his army and his adminigtrations .

The appearance of a market for agricultural products mecans thot
from then on, rent circulatese It tends to lose its original choroce

teristic of being uncqual and begins to cven out over the diffcront

portions of lnnd. If becomes capitalist rent or at least, it tends to
become so, and while this process doecs not bccome completed until after

the induétridl'rbvoluéion, it has alrcady gone a long waye

Capitnlist production rclations and wage labour begin: to develop.
Truc, this starts in the towns, with the devclopment of manufacturing
industricse But here, thc process is slow since thc eraftsmen remrin
orgenised. in guilds, the traders do not cmploy much wage=labour cxccpt -
servants, the administration pays its officials by granting thcm T
privilegcs, etce  In the country arecas, thcre.is a repid devclopment of °

wagewlaboyr although money is scare becausc of the small size of the
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markets and tcnant farming and sharc-cropping very often constitute
steps lcading to this incomplete prolctorization of the peasantrys .
For the development of capitalist rclations in the rurnl arens is

restricted by the smallness of the urben market which, still in the

preindustrinl stage, has only a limited range of products to offcre

he political cconomy of'mercantilismvwas'déveloped by ucsnaye
Physiocracy is certainly neither the political econbmy of feudalism
nor that of ceapitelisme In any event, therc can be no political cco-
nomy to cxpalian the prceapitalist modes: the surplus being "trang—
parcnt", there is no mystery to solvce Physiocracy is the political
cconomy of the transition to capitalism, this specinl transition known
as . uropcan mcrcgntilisms therce is alrcady a capitalist surplusg in
cxistence (the surplus velue in capitalist agriculturc and nhnufac—
turing), it circulates, but most of it is still located in the rural
arens where it is interrclated with the ncw form of remts Anothér
good example of the political economy of this transitional formation
is given in the book by Witold Kula.lg/ Despite its title, it docs
not deal with a truc feudal mode sincc the Polish feudal domosne.of
the 17th century was highly “mercantilized", connccted fhrough the

Heanscatic towns to ".tlantic' Europce

Likc long distance trade, mercantilc agriculturc was not an cxclu=-
sively Buropcan phcnomcnons In the Roman empirc and the Lrab world
among others, there were private estates which merketed at lenst a
part of their productse Money rent, agricultural wnge=leabour, tcenent
farming, sharc—cropping and the absolutc owncrship of land cxisted
in the Arab world as rcflected by the mercantile naturc of islamic

¢

lawe

12/ Wiltold Kulas Théoric économiquc du systémc féodal, lMouton 1970,
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Howecver, what was cxceptionnl and peculiar to Durope was the
relation which cemerged during the period between thedevelopment of the
commercial bourgeoisic and the disintegration of feudal relations (the
commerciaiization of agriculture and the appearance of capiteclist rela-—
tions in‘agriculture). To explain this exceptional nature, wc suggested
assuming an equally exceptional=peripheral-nature to characterize the
feudal mode in the family of tributary modes, by the fact that it was
incomplete owing to the absence of rent centralizations This excceptional
nature was reflected in thc special type of class alliances during the
mercantilist transitione We know that in order to withstand the feudal
disintégration, the absolute monarchies of Europe of the period madc
an alliance with the commercial bourgecoisiece They also tricd to mointain
a ccrtain balance between the feudnl class and the peasantry, somctimes
allowing the scales in the class struggles, to tip in fevour of the
peasantry, thereby speeding up the appecrance of a peasent lond—owning
bourgecoisiece In contrast, in the formations based on a mrturc tributary
mode , (China and Egypt), the ruling central power never hod to form such
allianccss therc was never any foudal autanomye In the formations based
on long-distance trade (the Arab world, Schelian Africa) the surplus
extracted from agriculture was invariably too smrll to cnable the com=
mercial class to bring about the disintegration of the rural world os

it did in Europe.

The industrial revolution opcned a ncw cras Lftcr appearing in
cmbryonic form in the rur~l world, capitalist reclations spread to
industry wherc they achicved their completed forme There.wag inoncy
available which could be transformed into capital; the proletariat was
also in cxistences The handicraft morkct was too small to cope withe
The supply of agricultural products: a powerful motive appenrced which
would cnable some craftsmen to invent the first mechinese Of course,
the new industrial capitalist closs did not neceséarily originatc from

the former commercial bourgcoisice The latter genernlly allowcd itsclf
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to be absorbed within the systcms it purchasced lands or bought
pitents of nobilityes The newly cnriched peasant or the zentlomn
farmery the finoncial cdventurcr or the court and army supplicr

grabbed the moncy accumulated elscwherc and set up now industricse

That industrinl rcvolution took plece through the alliance
between the new bourgeoisic and the landowncrse The motives involved
were not simply politioal_or idoological (the sacred noturc of private
prOpcrty). The privatce owncrchip of land played.on ogsontial part
in the devolopmonf of cépitalism as shown by PP quflé/ It mnde it
possible to cxpcl the surplus population which conscquently swelled
the ranks of the proictariat. This alliance took diffcrent forms
according to hisforical circumstonccse We may roughly distinguish
between the form it took in IEngland, under which thc bourgcoisic struck an
an alliance with the big cnpitalist landlords (thc gentlemen farmers)
until they mcrged into onc singlo class, and thc French pattern in
which the bourgcoisic joined with the peasants to bring about a rndical
agrarian reform leading to the cmergence of a now rurnl class of the

"Kulak typce

Whatever form this alliance took, its cost involved the cxtrac-
tion of a2 part of thc surplus valuc in favour of the landowncrs.
We can now refer to crpitalist rent in the full scnsc of the term
sincc it is retained from surplus-~valuce The mechanism resulted in
high prices for thc basic mecessities and hence in larécr expenditurc
on wages and rcduccd profits for the cnpitalistse Thesc high prices
of basic necessitics werc simply = continuationJof fhc pribas ruling
in the tronsition pcriods In turn, this landownership moncpoly freed
its beneficiaries from the constant obligation to improvo their produc—
tion techniques, under the pressure of'compotitioni from which no
industrialist could éscapce Thus thc gulf widencd between the moderni-

zation of industry and thc comparntive stagnation in agriculturce

W p.p. Rey: Lcé.élgignces de classe, Maspéro 1973.
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Palloix has analyzed thc naturc of the relations between industry
and agriculturc along thesc 1ihés1 and we have referrcd to hs conclu=
siong clscwheres The agricultural scctor supplicd the towns with their
basic food requirements and raw meterials for which, in return, they
rcceivdéd manufactured consumer goods rathcer than production go0Gs as
during the mcrcantilist transition periode The rclations werc fairly

evenly balanced.’ 0

This autonomy ofvthe rural socicty -~ we émphasise‘autononwkand
not autarky = hindercd the development of capitale It is obvious that
rent w5s not a‘cafégéry of”tho capitalist mode and that it slowed down
the accumul~tion of capitals Ricardo had already perceived it as the
source of a boftleheck which John Stuart Mill was later to express in

very pricisc termse

This was why capital attempted to0 rcduce progressively this drain
on thc cconomy which rent represcntede How? Land nationaliéation wos
certainly the. most radical waye This woas why Lenin regafdbd-it not as
a soclalist rcform but as a revolutionary ‘bhourgcois reforms In ény cascy
we have alrcady notcd that the mensurcs taken towards 100:1-go§crnmont
ownership of urban lands in the most ~dvanced social democracics were

a step in thnat direction.

.

The third phase opencd with the industrialization of agriculturc.
which had'honceforth to supply an incrcascd number of products to the
fowns Jﬁt in return, wes to receive not only menufnctured consumcf goods
but also.agricultural inputs (fertilizer, cquipment, power, ctcs)e
That phasc took particularly varicd forms since it startcd at a time
when a world system was alrcady being sct up under the wing of monopoly
capitals ~Reducti_on in rent was thereforce being achiovcdbby ohénging

the interncl and external.class alliancess Consequently thé agricultural

sector of the periphery was becoming integrated and dominated by ccpié
talisme But beforc dealing with thig decisive guestion, it is uscful
to look into the debates in the socialist movement concerning the deve-
lopment of copit~lism in agricultgro,_dcba§os in which such names ag

Kautsky, Lenin and Chayanov were prominent.

18/ C. Palloixs Problémes dc la croissance cn économic ouverte,
Maspéro 1969« Scc also: Le Dévclopncment Inézal, Chape IIT.
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The development of cap1t<llsm in 1grlculturc1;thu theqries
put forward by Kautsky, Lenin and Chayancv.

In tﬁis field as in others, socinl democracy reduced Merxism
to on cconomistic levels The end of the 19th century in Durope,-in
fact, saw the.beginning of the third phase of the development of
capitalism in agriculturce. “Social democracy stated, in very simple
terms, the law goﬁerning this devclopment : compctition mst gradually
bring a bout the rcplacement of the peasents by big agrarian capltnlists
having the netessary finance to st"rt the process of muohﬂnlz vbiong
concentration of land ownershlp, like that of capltal ownorshlpi 1»

a characteristic tendoncy of this devclopment.

Howevor, let us look at thc good points which cmerged from the
seéond International.. While the popular version of social democracy
saw tﬁé concentration of landowncrship ~s the only trend of cvolution
in agriculture, Karl Kautsky annlysed the capitnlist domination of
agriculture in morc subtlc and surprisingly modern tcrms.1 ~utsky
first noted the fact of resistance to concentrations He cxpandod
on this; showing the contrast bectween the small peasant form-and
the big capitalist farm in term; of "the more ﬁard.work...on the part -
of thc worker who produces on his own account, in contrast with the
Wage carncrees” (ope cite Page 160)e He drew the logical conclusion
that, as regards the smll peasant, "when the price obta rc” for his
productsy after deducting his ecxpensesy is sufflclent to ppy for his
labour, he cnn manage to live; he can forgo profit and ground rcnt."
(ope cite Pe 253). Kautsky cxplicitly anclysed the problem of rcla-
tions betwecen capitalism and rlculturo in terms of p011t10<1 class
alliances (ope cit.-P.212), in tcrms not of simplc devolopment of
capitslist agriculture but of domination of industrisl capitolism over
non=copitnlist or preca pltrllst rural forms and in torms of ﬂctuﬁl .
dispogsession although in theonx,.landownershlp was_rciulnbd. Kbutsky

went on to describe the small peasdnt ﬁs ¥a serf of industrial.capltaltf

15/ Karl Kautsky: La Question Agraraire, 1st German Edition 1898.




R/2613
Pa,go 26 .

LA

(ope cite Pe 424)e He gave the spccific ex~mple (an advanced one

at the time) of the firm of Nestlé.at Vevey whose "inhabitaﬂtg ar@
outwardly owners of their landé‘bﬁf“no longcr frée ﬁeas&nté;h““

(ope cite pe 423)s Kautsky also analysed the competition from over—
scas products noting that "we con divide into two categorics the
countrlos whose agriculturc produces at lower cost than Europcan
agricultures the plantations of oricntal depots and the free or
formcf colonics" (op.,cit. P. 363)s We shall be looking into these

questions laters

45 we know, Lenin borrowed oxtensively from K:utsky.-—/ Tbus
it is with the assumption of the law of ‘incrcasing oonCpntrﬂtlon that he
cxamined the dewelepment of-capitnlism ingriculturc in Eu531u. Con=
centration of ownership of land and of the means of production, (ox=
drown ploughs) the appcarance an@ cxpansion of the pumber of ~gricul-—:
tural workers in absolute and reletive forms, increasing differen—
tiatidn within thce peasantry and the strengthening of the position
of the rich persants (Kulaks) ot the cxpense of the mediunm pensents,
these were the £rend§ of the systcme Ls 2 scrupulous obscrver of
rcolity, Lenin novcrfhelcss noted thot these were only general trends.
Forms of trensition could, for a Yime, msk the fatal outcome: tho
outrlght prolotnr;zatlon of thc pensnntse  Numerous refercnces could
be gucted to substantiate Lénin's insight and scnse of nushces in

his obscrvationse

However, it wes Chayanov who:madce a shrewd and'penefrating:
analysis of the interaction between cnpitalism and‘agriculture.1
Chayanov began with an analysis of thce pecasant modc of producﬁioﬁ
which is non~capitrlist, based-on family units of pessont workers,

owncrs of their land whose product is intondéd-mainly for the family

i§7‘L0Anin3 The Development of Capitalism in Russiae
1st Edition in Russian, 1899.

]/ Soe LeVe Chxyﬁnov. The Theory of Peasant Economy, Ed. by De Thormer
ond otherse Chicego 19663 Pcasant and Peasant Socicticsy cde by ‘
Tcodor Shanin, Penguin 1971.
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consumptions However, a smnll fraction of it is sold (to poy toxes

and partly to satisfy an urban demnnd which in return offers monu—
factured goods in competitibﬁ with cottage indusky products). In

this modc, hc noted, it is not posSibié‘pg differentiate bcdtween the
"factors" of production (1and, caﬁifdl; 1abour) as is very artificinlly
donc in the morginalist theorye The basic unit' is both the. production
and the consumption unit and commodity tradang is of“margingl importnnccs
rurnl economists orc fully aware thaf}péﬁsant life is not simply con-
ccerned with production as the industrial cnterprise is, it is ~s much

a way of living as a mode of productione With this in ming;;Chaynnov
introduced the idea that the org-nisction of produotion(the.quantitios
of the'vnrious products, how intensive the method should be, ctcs)
depends on how tho fomily's necds arc balanced agninst the hﬂrﬂship
involved in the laboure This balance between the {wo_f;¢£ors ig itsclf
dcpondentvon the size of thc family (tHo ratio bétwocn ﬁonéproductivo a
and productive membors) and the sizc-of the fomily ploﬁ.” {nd since

the size of the family alters in the coursc of time and sondqos thc
plot of lend which is altered with cvery succession, Chayanov concluded
that the rural world hag a particular difforential rate éf>ovqlutivn

“ which hc tcfmcd "demographic differentiation" in contrast wifhhtho

class diffcrentiation cmphagized by Kautsky and Lenin. 

Choyanov?!s theory was gonernlly"nqt.wollrreccived.; The balohce
between the satisfaction of needé‘and thﬁMhardshipvinvolvcdzin the
labour was viewed as an unacceptabld cxtension of‘Robingon Crusoec'!s
hedonigtic cconomicse Actually, the critics’faiiéd to séé_thgtiChaynnov's
analysis was, decp down, the logidal result of a peftincnﬁ“ﬁhqq;h COmnons=—
place obscrvations .thc pensant in question *is not a oapitiii;f cntrepre—
‘neur, ho docs not scck to maximise the profits from his "empital" and
to accumulatc, but primerily to live off the land which is his .own order

a pensant social organisntions
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In our view, the real problem lies clsewheres It is to find
out the nature of this pensant mode of production and its position
among the various types of social formrtionse To that end, we moke

the following observationse

Firstly, this modec as presented to us by Chayanov, belongs to
the family of small commodity modes of production: the producer
who owns his mcans of production (land and implements) trades his
products (at least a part of them) with other commodity producecrs
placed in a similar situatioﬁ. But we notc that thesc modes of pro=
duction occur frequently throughout hisiory but never on their own
and still less in a dominant position. In Chayanov's mind (reinforced
by thc ideas of Daniel Thorner) a peasant cconomy of this typc would
become a predominant reality when o cert~in number of conditions
arc fulfilled: statistical predominance of the rural population, the
vest mejority of them being smell frecholders trade between town and
countryside based on the specialization of rural craftsmonship and
urban menufactured products and only involving a minor proportion of
agricultural products, a state systcm of the "peasant" type, ctce
These conditions would seem to have been fulfilled only in very special
cases, since the state system is hot generally bascd on the pcosents
but on a ruling class which exacts o tribute rathcer then taxes from
the peasant communitiese We should thercfore analyse the social

formrtion in question in terms of tributary socictye

Morcontilist Europe, from the Renaissence to the end of the
18th century, was eminently'suited to the development of a pérsant
cconomy of this typce Why? Becausc the feudal mode coﬁstituted an
extreme, periphefal form within the family of tributary modes; an

incomplete one characterized by thc dispersion of the feudai‘surplus
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(fcudal rent), ite non-centralization and non=redistribution among

the state ruling class as in the maturc tributary modee Under

these circumstances, the apperrance and develépment of the obsolute
ceritralizeéd monarchics of Burope was based on the curtailment of
feudal power and its subordination. In this endeavour, the monarchies
relied mestly on the traders and the towns but also on the peasants.
It was therefore l;rgely ‘through the dls1ntogrut10n of feudal rela-

tions that the peasant economy in question developed.

\ Thaf peaBant cconomy which was largely characteristic of

17th century France, survived for thc three centuries of transition
from feudalism to capitalism, alongside the mercantilist commercial
and manufacturing economy. thsiqcracy is broadly the political

economy of this, as we have already saide.

However, this is not the only form of transition to capitalisme
In Easgtern Eurobe, the peasant cconomy was linked with the 1~rge~
ostate cconomy in which thé.pfoductipn waé mostly sold, in particu=
lar tg Western Burope which was morc urbanized. .This is why we said
that Witold Kulats "Economic thcory of the Feudal system" does ndt
correspond to its title, since the lﬁrge estates in Poland: from the
16th to the 18th century were lnrgely producxnb,for tho westertt -
Duropean market dominated by the mercantile e=pital of the Hénsewtlc

townsge

It is cert 1n1y not not. nonsonsicml to speak of‘nd&sént chﬁbmy
bclonglnb to the fcmlly of simple petty commodity modess ' " Th'the
hlstory of other peoplcs in other parts of the world, we
find similar examplcs. New England was basically a pousant
economy of that typee And under other circumstances, agriculturec
in the. irab world and=somé'fégions of precolonial Sahelian Afirica
also belonged to that typc. . .
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One of Chayanov's most importeant discoveries concerning this
mode of production rclates to the price of lande For the commercialie
zation of its produce led to thet of land, which became o commodity
subjecct to commércial déalings, whercas it “did not in the dircet
tributary modes or in the feudal ‘mode, characterized by the inalice
nable right of the pcasant to the soile Chayanov noted thot hcre;"

" t$he price of land was not cquivalent to the capitalization of rent
(which did not exist) but to the work required to satisfy the family

ncedses -

His second observation is that the poasant modc of ﬁfoduction,
once' integrated within a capitelist formntion, was striﬁpéﬁ of its
content and was dominated by the capitnlist’ mode of prbduction.A
Chayanov noted, in relation to Rusiia at the end of the lost century,
Fhe peasant economy's strong capacity to fight capit-list competitions
He positively stated that thc small peasant could apcept totnl earnings
so, low that they left capitnlist agriculture unable to competce

This observation'is very important because it mecons théf this
pensant mode cannot he studicd outside the context of the overall
formetion within which it follse To speak of:capitnlist competition
amounts to assuming that the sm1ll pcasant must bring his prices
into line with those of thc most efficient agrarien oapitaiist COm=
pctitors, whether nationals or foreigners in the form of the impoft:
of competitive products (American wheoat in competition with inglish
whoat is a classic example)s What thonidoes a rcduction in pensents!
carnings mean? That it is such thats 1) ground rent (rent imputed
to ownership) is abolished, 2) the rewards to labour = which amount
to the product prices = are in linc with the value of prolectarian

labour powers:

Thus dominant c~pital wiped out rent, iees, abolished land-
ownershipe It proletarized thc pe-.sant workere The latter certainly
remained the formal owncer of the land but he did not have the effeeotive
ownershipe On the surfrce, hc remnined a coummodity producer who
offered his products on the market, but in actual focty he was a seller
of labour power, this deal being mrsked under the cover of cominodity
productions Thus the peasant was actually reduced to the status of

o person working ot home under the domestic systems
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Chaydndv cluciated these points although he did not always ostablish
all the links'betwéen the various clements of his thcorye. Comparing thér
results of égricultural prodﬁctibh under a regional orgaﬂisation with no
privatce landownership {organisation bascd on fhe state's possibility to
detail agricultural producers to work on individual_plots of land) with
th¢ result under a systom recognizing landownership (Von Thiincn's assump—l
tion), Chayanov deduéedvfhat the first casc gaVe rise to o greater inten--
sification and a fastcr grOWth of production, which ﬁas'hon001Capable ’
of satisfying a larger urban dcmande In this Way, hcfdchonstrated that

landownership and rent were an obstacles to the developménf'Bf’cébitalism;

He 1laid barc the mechenisms which strip the peasants bf-tﬂéir'effecé'
tive owncrship of the land, leaving them only with thc nominal owncrshipe
From an internal analysis of the various clements entering production
costs, hc noted that the optimum farm was not the largest form: under .
the conditions cxisting in Russsia, 2000 hae for intensive corcal cultiva~
tion end 500 hae for intengive cultivetion of the same crope. Capital
domination is therefore not explained by the unlimited concontration
of land owhership. It oocurrod, Chnygno# pointeé éut, througp vertical
concentration, ieeey the superimpOSifion of food industrics forward—
linked with a group of medium~rengc peasant farms which, by controlling
the sale of the produce, could effectively manipulate the level of rcnumé—

rotion of thc peasante

" Here again, Chayanov may be said to have clearly analyscd what
happened more overtly in the West than in Russia during his. timca This
is clecarly shown in the works of somc French agricultural economists

published after the war.18

Chayanov's analysis of thc mechanisms of domination by the capitalist
modc over the peasant cconomy brings. in some néwelemerits which werc
disrcgarded. in the narrow cconomistic analysis of ,social democracy.
Chayanov in fact noted that ground-rent was, high.when the land was of poor

quality and rural population we.s of high densitye This is casily cxplaincd

»*

z-g]Among othcrs, Sce Ms Gervois, Ee Serwolin, J. Weil (gggmgggnco;
sans paysanss, Hs Mendras (La fin des paysans). Je Klotzmann, ctce
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in the logic of his systcem wherc the peasant = who was not a capitalist
centreprencur - accepted in thnt casc even lowgr rewards for his labours
Hassan Ria,d1 anal&scd the dialectics of "class differcntiation"” and
"population différontiation" in Egypf along the same lincs ag Choyonove: -
the cvolution conditioned by the combinedvforcos of population prcasurc

and the increasing commercialization agriculturc in Egypt lcd to a conti-

- nual increasc inground rent ratcs between 1880 and 1952.

Chayanov's analysis, whatever may. be its limitations, brings frosh
insight into the problem of domination of agriculturc by the capitcolist

mode -of productiona

The domination of agriculture by thce capitnlist mode of production

+* The third development phasc of capitalism outlined above, thus'séw tﬁc
actual beginning of the subordination of agriculturc to capital.‘ Further=
morc, this subordination occurred throughout thc world since this third phose
coincided with that of impcrialism, iees; with the eétbﬁlishmont of the world

.

system-in its present definitive formse
The main consequence of agriculturc's subordination was thc abolition

of ground rent. How w~s this achicved? .
.England provides thc first historical cxample of this liquidation which
occurred cven prior to the begimning of the third phasc in question. - We
know that English capital abolished ground rent simply: by liquidating
agriculturc in England; this was the recson for the repecal of the Cow Lows
and the recourse to American wheat whiéh did not have to bear the cost of
groundﬂrcnﬁp This'oporatipn put an end to the class alliancg between the
industrial bourgecoisic and the big capitalist 1and_ownors which had chaped
the essential aspccts of economic and political lifc in the f?rst half of
the 19th conturye. In the case of England, large cstate ownoréhip wes
linked with industrial capitel which largely mede up for the formcr's'losle
of its cconomic importsnce, as did the maintenancc of the pdlitical and

social privilcges of that c1asée, represented by the Housc of Lordse

In continental Eufope, agriculturc's subordination to capital

did not occur in thc some waye The new industrial bourgeoisic,

weaker and sometimes threatened, as ‘happdéned, carly in Frande and.

-

e He Riad, L'Egypt Nasséricnne, Minuit ppe 26=31 and 138=149.
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much later in Germany, by the rising working class was compelled

to form more permanent class alliances with the peasantry which
benefited from the bqurgeqiS.revolﬁtibn in France, with the

middle strata of the former“artisan and trading bourgeoisie of

the mercantilist period as in seuthern Gérmany and Itlay, with the
big capitalist landlords as in Eastern Germany, Central and Eastern
.Europe and broadly speaking in Southern Italy and Spain. .- The pro-
cess of sﬁbordination of agricultﬁre there is therefore of recent
origin, very often occurring after the second world war.  The dis-
tortion of relative prices at the expense of ag;icultur@:which accom—
panied the inténsif&cd industrialization ef agrioulture_is a typical
example ef theiway in whick peasant landegnership, while maintained in
theoxry, was rendered ineffective since it wo longersproduced a rent

and reduced the peasant's earnings to that of his labour power.

Conventional economic analysis does not understand this
mechanism. It attributes this modification of price structure
either to the structure of demand (the low elasticity of demand
for food products) or to the market structure opposing the low
and dispersed agricultural supply to the concentrated demend of
wholesale and food industry oligopolies). These observations are
not wrong but they remain superficial and at the level of observed
phenomena. Delving deeper into the origin, two conditions are
noted which enable this subordination of agriculture, which is

manifested by the elasticities in question, to take place.

The first condition is the intervention of dominant capital
into the actual process of production in agriculture. This is not
the capital'deploye& in agriculture in the form of equipment
utilized in agricultural production. It belongs to the food
industries and trading concerns in forward linkage to the agricul-

tural producers. Through the standardisation of products, the
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expénsion of industrial food processing, the concentration of

the networks for collection and marketing, the agricultural pro-
ducer's production plah is subjected to control by this capital.
'He is no longer really a free‘commercial producer producing, in

the first place, what he likes and in his own way and later selling
a part of it. He is re&uced to the status of a proletar;an_working
at home. This interference in the productiqn process clearly
indicates that capital is not the sum total of all individual
cepital. It is more than that; it is global prior to being frag-
mented. Again, the meaﬁing of capitalism would not be understood
if we confined ourselveé to a survey of capitalist farms examined
separately. The concentration of lagded property and the direct
proletar£;ation of the peasant are not. the principal path fpllowed
by capitalism in developing 1its relations with agriculture but
rather an exceptional path, and a more costly one since it mein-
tains and often reinforces - the drain which rent represents. This
path becomes the principal one only when a class alliance favourable
to it demands it. For capital has every interest in subordinating
the peasantry according to the pattern described by Chayanov with
great insight when that pattern had hardly begun to evolve. - From
it, capital derives not only a better overall rate of profit-but
also a better political control over society. Remaining, in name
only, the owners of their means of production, the peasants build
an ideological picture of themselves whkich separates them from

the proletariat. They believe that their interests diverge from
those of the proletariat =nd on the face of it, they are right
since higﬁer prices for their products improve their situation at
the expense of the working_class consumers: a contradiction

develops among the people of which capital takes advantage.
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Again, a distinction must be drawn between real ownership, i.e. the
control, and formal ownership, i.e. the control, and formal owncr-
ship. It hés been found necessary to make this distinction in other
fields: for efample, as regards the limited company which as we know,
hes given'rise to the myth of "popularisation" of capital; and as
regards socialism in which the confusion about public ownership
enables socialisation - which requires effective control by the

workers - to be reduced to state ownership, etc.

The second condition underlying the subordination,qf agriculturc
is of a political nature. Capital can only give up itsvoluss alliance
with the landed aristocracy if it can reﬁlaée it either by a social-
democrét integration of the.working class or sbmevother:class
alliances. The first case no doubt appiied té.Nofthern Burope and
the United States. The path for this development was smoothed by
the old social-demoorat,tradition,Qf England (sustained by the
immense and long-standing_size of her -colonial empire), that of
Scandinavia gencouraggd ﬁy the limited extent of feudalism in that
part of Europe, particularly in Sweden), and that of Germeny, (en-
couraged by the destruction of communism by Nazism and the force with
which matzism was rejected in the form communism took in East Germany ).
In North America, the integration of the working class took place
even before that class had defined itself polifiéally and idgolo—
gically. This did'not% occur in sourthern Europe (France, Italy,
Spain, Greece) where the working class has never really had a share
in political power; since this was a threat to capital as shown by
the repeated short-lived experiments of the Popular Front mevements.
Thus the development of capitalism occurréd under the aufhoritative

régimes of the right wing (from the Second Empire to the rule of
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de Gaulle Franco, Italian facism, etc.) which relied on the peasants,

the petty traders, the notables and the big landlords, the urbrn
speculators ete., depending on the case. During the last period

of rapid development in this region of Europe (1948-67), the illusicu
“was fostered that capitel could free itself from these alliances Uy
replacing'them by alliénces with the upper crusts of the nesw "pro-
letériat" made up of cadres and techniqians, through a. pclicy of
deliberately accentuating the inequality in income distributicn.
May 1968 in France, like the cfeeping "May" movement in Italy, de-
monstrated the ideologicsl failure of this attempt, the narrow
base of the social democrat working class, and forced capital to
seék other alliances with the parasitic sectors of the new "petty

capitalism" of the tertiary sector, the urban speculator group, etc.

But the subordination of agriculture is now increasingly teking
place on a world scale. The discussions which took place during
this seminar élear?y showed this, not only with regard to Tropical
Africa which was the focus of this gathering, but alse with regard
to other regions of the Third World to which reference was often
made for comparative purposes.

) | T

It is only in the last few years that the iﬁteératién into the
world capitalist system of countries which have now bécome underé
developed has begun to be the subject of a scientific, coherent znd
systematic analysis. The outlines of the theory of the centre 2nd
the periphery in the world system have now been developed starting
with a systematic criticism of the conventional approach to "under;
developpent" (one of the fields in which social science studies have
most clearly failed) and with a critigque of the linear visicn of

development characteristic of the mechanistic philosophy underlying

the dominant economistic ideology, this theory has now formulated
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in positive terms the nature gnd mechanisms of world accumulation

and unequal development. .The criticism, of Rostow and of '"dualism",
the debates on dependence, "extraversion" end unequal exchange, ana
those relating to the periodisation of the development of capitalism

as' a world system, are the steps in this formulation. 22

Possibly because of its recent origin this formulation, in
spite of. its wealth.of ldeas, does not come readily enough to mind
when dealing with any particular aspect of "under-development".

But if there is one decisive result emerging from the theory of the
world system, it is precisely that the unity of the system (in no
way implying its homogeneity, on the contrary) is predominant, i.c.
it ultimately determines the nature of the components cf that
system. In other words, we would RJe making a fundamentnl mistake
if each time we studied a particular phenomenon of the Third World,
we looked for its "cause" on the Third World itself instead of -
placing it within the dialectic of the world system. An ~lmost
unending list of such mistakes can be established. For example,
there is the debate relating to "merginality" opp0sihg the views

of those who regard it &s a phenomenon peculiar to the periphery
-nd those who consider it as the effect, within the periphery, of
the law of accumulation. There is also the debate:'on the relations
between the State and social classes, opposing the views of those
who define these relations in their immediate local context and

of ‘those who place them in ‘a world context. T ere is the critique
of the theory of spatial planning and regional development inappro-
priately transferred from the ‘centre to -the periphery. These arc

e

20/ References are-to W.W, Rostow'(The;stages of economic
growth, 1960); for a bibliography concerning these-debates,
see S. Amin: Le Développement Inégal, op. cit.
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all good examples of such blunders.gi/ We feel that the znalysis
of the relations between the development of capitalism and agri-

culture at the periphery of the system .may suffer the same fate.

Since capitalism at the periphery is the result of an ex-
ternal aggression, and not of an internal evblﬁtion, the first
phase referred to above does not occur in it. We know:that in
the underdeveloped countries, there is no agricultural revolution
prior to industrial revolution, as in Europe; on the contrary,
the order is reversed: what we call "the green revolution" is
a contemporary phenomenon. Daniel Thorner rightly noted that
there was a nucleus of rich peasant - of the Kulak type - in India
as early as the 19th century but that the Kulak class became signi-
ficant in the Indian society enly since the "green revolution"
i.e., within the last ten years.zz' Broadly speaking, the agra-
rian reforms which grve rise to this type of rural capitazlism

became Wwidespread only after the second world war.

Capitalism was first introduced into the periphery through
comprador trade in the hands of foreigners (the colonial companies
and the Asian minorities in Tropical Africa) or of nationals (in
Latin America, the East and Asia) and later, through .the export
of capital in mining and plantation agriculture owned either by
settlers (French Maghreb, Kenya, Rhodesia and South Africa) or
by foreign companies established under colonial or semi-colonial
concessions (United Fruit in Central fmerica) Unileve in Belgian

Congo, Firestone in Liberia, various types of European tea and.

gl/ For a bibilography relating to the debate on marginality,
see Le développement inégal, chap IV. For a critique of
spatial theory, see Barbara Stuckey: l'analyse spatial et
le développement écenomique, Bspace et Société, ler trim

1974.

22/ D. Thorner: The emergence of capitalist agriculture
in India. Doc. Cit.
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rubber plantations in Ceylon, Indonesia, Indochina, ete.). In*
Latin Ameriéa, the indigenous agriculture generally turned into =2
capital latifundia agrictulture for export (such as. coffee plantz-
tions in Brazil, sugar plantations in Cuba cattle ranches in
Argentina, etca). The phenomenon rarely .occurred in the fast and
in Asia and the agricultural products marketed, either through cx-
port or on the domestic market, generally originated from sectors
still goverﬁed by production relations.of 'the precapitalist ferm.
In-ccntrast the case of Egypt, where the dominant form Of Y1atis 4
fundium was capitalist, is an exception. In sub—Saharan'Africa,
the‘agrioultural production for the market wésipractiéall& wiaffécted

by this type of. direct agrarianecapitalism. *

1ater, that is,'in the recent past, capitalism flourished anew
on the wave of the industrialization linkedfwith'impof%‘subétitu—
tien. Consequently, the demand for.food products rese. But more
often, agriculture, hampered by the precapitalist production relas
tions, has been unable  to meet this demand.. Hence we have" the
paradox whereby the Third World, with the bulk-of its population’
engaged in agriculture, becomes an importer of food prodﬁéts‘ﬁ. ‘

supplied by the centre.

At this stage which has not yet bgen_really superseded in -the
Third World gnd still less in sub-Saharan Africa, the main functiong
of the éo—éalled "fraditionql"‘rurql society, actually alresady sub-
ordinated by the capitalist mode of prod%ption”established ih ather
sectors than agriculturé énd dominating the entire seciety, are
the following:. 1) tobsupply cheap labour to the mining industry
and to the plantations, 2) in addition, tosupply food cheaply
enabling the value of labour power .to be reduced in the directly ™
controlled capitalist sectors, 3) to enhance the réal valﬁe of
"luxury" consumption of the privileged groups (comprador and
bureaucratic bourgeoisie, etc) par%goularly through the supply of

cheap services (domestic, etc.)
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These objectives are met through a series of economic and
pelitical measures applied according to circumstances. Very often,
these ebjectives are achieved through class alliance between the
dominant foreign capital and the ruling classes of the precapi-‘
talist society. At this point, we must mention the entrenched |
position of the big landowners current in Latin America, in thev
"Middle-East Arab world and in Asia. This leads to a worsening of
the' pre-capitalist forms of exploitation, particularly ground rent,
whigh on the one hand provides a market for new capital (2 market
for “luxury" consumption) and on the other, pauperizes thehp;asants
and drives away from the land a proportion of them Whicthoes’fbr
supply the required cheap labour. These methods must be studied'
in conjunction with unequal develepment - particularly ih ité

regional effects - and the set of phenomena termed "marginalisation',

In sub-Saharan Africa, the variety of economic and'politic@i
measures emplqyed bear important characteristics which we hnvé'q
studied in relation to the structures of dependencyWWhich they have
developed. We distinguished between three types of policies for thc
transition to under-development which corres?ii? roughly to three
23

regions of the continent south of the Sahara: the colonial
trading system of West Africa, 2) the system of concession-owning
companies of the Congo basin and 3) the system of reserves in
Eastern and southern Africa. In that context, wve alse analysed the
phenomena'of unequal regional dé%elopment (the genegis of countries
and regions termed "least developed”)gé/ and those of migration in
West Africagé/ arising frem it and expreséing the domination of

capitalism over rural societies which, while retaining their

23/ S. Amin: Soug-dévelcppement et dépendance en Afrique noire,
Tiers Monde, n® 52, 1972. .

S.Amin: UNCTAD III: A critical appraisal=Bulletin of Peace-
proposals, N° 3, 1 & 72 Osle.

2

S. Amin: Contemporary migrations.in West Africa. O.U.F. 1974.

&
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precapitalist appearance, are no longer really such, after being

so distorted and transformed, . .-
‘ 1%

In the next stage, the pressufeé of urban capitalism leads
to great changes in the rural world. In Latin America, in the Ar:zb
ceuntries of the Middle East and in Asia, the era of egrarian re-
form - begins. More or less radical, they btzcame generalised after
the second world wary with independence in India, with the wave of
petiy bourgeois hationalism in the Arab worldAin the fifties, with
the populist movement aﬁd esﬁecially that of '"desarrollismo'":in
Latin America, also in the fifitdes. It was these reforms which,
in bringing to an end the fofmer class élliances between foreign
capitaliahd the big landownefé, repléced fbem with the new triple
alliance between foreign capital;-£he lbcaivurban bourgeoisie -
(private and/or state) and the Kulaks. JThéy formed the social-

basis of the green revolution which followed,

In sub-Saharan Africa, the pattern of evolution in Agriculture
is different: there is no social disruption similar to that caused
by agrarian reform elsewhere but only an extension and z more- in-

tensive application of the colonial trading system.
: e :

- The reason for this peculiarity is to be sought in'tbé'nftu:e
of the class alliances under colonizalism in Africa and the pqtterhs
of their neo-colonial renewal. - The Colonial administration must
not simply be seen as an apparatus for the dominatioh of the'régiqnu
conquered. It fulfilled crucial economic¢ roles which lé& B, Rey

to speak:of “colonial mode of production"zé. European imperialism

26/ P.P. Rey, colonialisme, neo-colonialisme et transition
du capitalisme", Maspéro, 1971.



R/2613
Page 42

e
Loadols

{2

ocrtainly met with a variety of secietics senging frem the type w
had almost no class structurc te advanced triﬁutary so&ieiies { terned
#eudal ). But it was always confronted with comperatively wenk
societies in terms of human p0pulétion aﬁd the degree of their-

state organisation. This was largely due to the debility whioch

- sub-Saharan Africa suf fered as a resﬁlt of the. slave trade: -ethnis
fragmentation and break—up of'large states, reduction of the popula-—
tion, etc. Under these'circumStanQes, tﬁe_éolonial power could
directly assume confrol of the sbciél life of the peoples conquered,
giVing less importance to its alliance with the ruling classés

of these societics than it did in the colonial Asian or Arab

world or in indepehdeﬁt Latin America and Asia. Not that such
alliances did not exiéf in sﬁb—SaHaran Africao During the first
period, i.e. the cbhquest and the occupafion which followed, ‘they
played an importént part in the étrategiéé used to eastablish forecign
domination. But they loét imporfance as the occupation became se-—

cure, becoming secondary to direct administrative rule.

The colonial administrationAthus fuifilled economic .2nd:
gocia 1l functions which elsewhere were fulfilled differently by the
local propertied classes. Hére, throﬁgh administrative measures,
it channelled the population into small reservations, as was the
case in Kenya and southern Africa,  Elsewhere, it took over from
the concession-owning companies which were real private administra-
tions. ‘Though the imposition of money taxes, it also introduced
forced labour and compulsory.crops and the establishment of the
égonoﬁie dé traite". When it developed class cllisnces with the
local fuling.classes, these alliances served to reinforce its

direct intervention.
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It was'these-direc£>eoonomio functions of fhe ooloniql adminis~
tration which moulded the nature of the "eCOnonle de tra¢te" a
concept over-simplified and b@dly understood even 1f 1t 1s e~
‘cognised. Anglc—Saxon economic tormlnology does not even have an
. expression for ”éoonomiebdéitréite", badly truns*@ted 28 "trade
- economy", which is meaningless. In the Frenoh speexlng world
the expression as it was introduced after the war by Marxist .
geographers, in particular Jean Dresch, lost its true mooning as
it became more widely used. Its meaning was reduced to describe
an economy oharacterlzed by peasant producers' specizlization in
"exporw crops (groundnut, ootton, coffee, cocoa, ete.) exchanged
Agalnst mass consumptlon manuf;otured goods (textiles, hardware ctc. ),
“with the coloniel tradlng flrms having control of .the trade in both
‘directions. This desorlptlonrls correct but insufficient. = To

stop here would imply fhaiythe extension of the "economie de.-traite'
is achieved through the "normel" eoonomlc laws of comparative-
advantage and that the per51stent poverty of the producers is attri-

butable to the obvious monopoly of the oolon;al firms in question.

But: the "producteur de traite" (pfodnoef.under thaf syétem)
is not. a petty oommodityvproduoer'in'spité of-apnearanoés; _The
- administration and cepital intervene in the produotlve prooess and
actually control it. There is a’ host of admlnlstratlvc PCPsurbS
employed to force the peasant to produce what is wantca and 1n the
manner desired: from pure and 51mple oompuls1on to tae qlléhtly
-more subtle approeach of ¢t axation in money form wh11p the ~uthori-
ties were only prepared to buy one particular produot fron him.
-There was also the compulsion °r1s1ng from the aotlon termea pro—
motion or modernisation of the "rural tralnlng" serv1ces - °grlou1—
tural extension acconpanied by ths" praotlcally compulsory purohasc

of equipment (ploughs, seed-drills, hoeing equipment, insecticides,
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fertiliser, etc.) - "provident societies'", "cooperatives", e tc.
The constant interference of the administration in the productive
process ensures and supplements that of capital: both the
"visible" part of that capital - colonial trade and minor agénts,
transport and the "invisible" part, the submerged part of the ice-
berg,'i.e., the capital of the processing industries located in
Europe or on the coast of Africa. Again, capital is social prior

to being fragmented.

Thus dominated, the "producteur de traite" is stripped of
the resl control of his means of production. ~In theory,.he re-
maihs'the traditional ewner of the land and owner in the bourgeois,
indi#idual. éense, of the equipment. However, he is not in control
" of his broduction nor can.be decide what to produce on the basis
of comparative prices. He is therefore not really a commodity
producer. His remuneration does not include either compensation
for‘his ownership of the land, i.e. ground rent, nor a "return"
on his "capital" but is reduced, under capital domination, to the
value of his labour power, and sometimes below this. FProductivity
gains induced by the much vaunted improvement brought‘aboui Yy the
agricultural extension services are immediately taken back through
price deterioration: this is the carrot dangled at the end of the
stick. The censequences of this situation are known: the_wastage
of land through mining exploitation, the peasants' resistance to
proposed "modernisation", etc. A peasant reduced to this status
-.1s a semi-proletarian. A proletarian, because he is gubjected te
capital exploitation, extracting his sUrplus-vélue. A semi-pfole—
- tarian because he retains the appearance of a free commodity‘proé
ducers Objectively proletarized; the peasant remains a small pro-

ducer, in terms of class consciousness.
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Independence has brought no change whatsoever to this
system. The new African government fulfils the same functions as
the former expatriate administration. -Hence we have the importance
attached o educationy, its forms, the Tecourse to the foreign
language and, arising from these, the ohaiacteristic'élienainns

that occur in the course of‘reproduction‘of this class.

This class, like the administration it takes over from, is
not only a bureaucracy: it intervenes in the'process'6fn§fdduction
by the peasants whom it dominates. This is the neo-colonial con-

,fent of the African variety of the renewal of the sys‘te’rﬁ°

This type of capital domination over agriculture is not parti-
cularly advanéed though it is highly profitable since, "in spite of
the low levels of productivities it gives rise to, the remunera-
tion to labour is so low that prices remain competitive.. ~This
explains the lateness of 'green revolution' in tropical Africa.
This prqfitability is obtained at the cost of exhaustion of the
soil, deforestation, desert encroachment, laterisation which are
suddenly.revealed in a drought. It is also obtained at the cost
of a reward to labour below the value of labour-power which can
be wasted as seem in the exceptional level of mortality, malnutri-
tion and famine resulting from the fall in food produétibn, rural
depepulation, etc.

® ,
As to the forms of this "economie de traite", there are many

of them. Broadly speaking, there are two categories ef '"economies

de traite": fbe plantation.eoqpomies and. the others. Pinpointing
the‘plantatioh ZOnos on the map, we showed the obvieus eorrele-—
tions exiéting between the expansion of these plantations and several

ether factors, among others: 1) a certain hierarchic division
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within the precapitalist society which permitted a locol class
alliance faQourable and ready to accept this strategic objective,
2) an average population density of 30 inhabitants per sg. km.,

3) the possibility of brihging in migrants foreign te the ethnic
gfoup of»the plantation zone fo initiate the process of proletari-
zation. We also distinguished_between two sub-categories of
plantatiouleconomies in relation to these factors: Kulak capitalist
plantations as in Ghana and the Ivory Cpast and the family micro-
plantations as in the Cameroon, an assumption later confirmed by
Weber's analysis° As for the second category of “economies de
fraite", i.é., the "poor" Savanna type, it also.takes differentd
forms which we have pointed out. In predominantly muslim arcas.
it frequently takes the forms of religious brotherhoods and
sultanates (Mouride in Senegal, Ashigqa ond Khatmia in the Sudan
and the Emirates in Nigeria) which presupposes a class alliance
with the leaders of the religious brotherhoods prepared to serve
it. Another form, common in the regions where such an alliance

is not possible, is characterised by the presence of so-called
"intervention" companies, CFDT (French company for the development
of textile industries) and others of. which we made special mention
during a seminar in Upper Volta.gl/

Has the '"economie de traite" entered a period of grave crisis
which heralds its decadenée and imminent collapse? By what gtype
of economy will it be replaced?g§/ Peasant cash-crep agricultu;e
in the dry zones of the Sahel and the African Savanna regions hes
been compgtitive, in spite of its low productivity, only'becausé
the peasants have received incredibly low rewards for their labour.

Following the general law of unequal international specialization

27/ S. Amin: Le développement du capitalisms en Afrique Noire,
in En partant du capital, Anthropos 19685 Weber, mimeographed
Article; IDEP, 1973.

28/ I must thank Rolf G. Atavsson who has assembled a consider-
able literature on the subject and drawn my attention to
these changes in progress.
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example, the vap between the earnings of Afrlcﬁn peasants proiuc1nb
groundnuts and those of _soya beans produccrs (these being mutuzlly
substltutablo 01l—y161d1ng orops) was even greater then the gap
bettecn the product1v1tleo of pees2nt groundnut productlon °nd
cupltallst soya bean productlon. A pauper . economy of this type wa

. only p0331ble through a gra&ual exhaustion of the 3011 by mining

- without any concern to restore its productlve capL01ty. It was
also accompanlcd by an over—expolltatlon of the peas: ntry, reduved
to a level of subs1stbnoe verging on staivatlon. The contlpually
worsening conditions of the "economic de traite wefe boundAto
lead some day to its disappearance. The poor rainfall cycle of
the last few years has revealed the destructive nature of this
system which has suddenly brought about the starvation of the

peasants.

What type of agrarian economy will replacc these primitive

forns of colonial exploitation®?

In agriculture, it would seem that irrigated farming will be
more intensively practised with the use of more modern means
(machiney, fertilizer, etc.). This intensification of farming
will certainly cause land ownership to become a more important
element of social differentiation than had been the case until now
in extensive dry farming. This intensification is the precondition
for bringing to tropical Africa the "green revolution'" which, as
we know, has accelerated class differentiation, Similarly in
stock-farming, the trend is likely to be a gradual change-over
from semi-nomad extensive harding to raising animals on ranchLes.
In an article written with incredible cyniegism, by an ancnymous
correspondent, in the Lnglish journal "The Eooncmist"%g/we are
told that the African Sahel is eminently suited to the production
of meat for the developed world and that this "vocation" implies

the disappearnace of the semi-nomad herdsmen who form the present

29/ The Economist, Oct. 6, 1973: The golden calves could help us
all - from a special correspondent.
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population. The new ranches which are increasing in number
throughout the world under the impact of "agro-businesscs" and
foreign "aid" and which have priority for thé use of water ré—
sources in fact only require a very small amount of labour. When
deprived of water, these superfluous herdsmen will disappear. Thus
African agriculture and stockfarmihg;'b00sted by the “green revo-
lution", will contribute towards feeding the Buropeans while the
~local populations, becoming redundaht, will be asked to emigrate

or disappear.

One conclusion needs to be drawn: in its vorious forms,
capital's domination over African agriculture is already a
characteristic feature of rural life throughtout the African

continent.



