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TOHARDS A NEW STRUCTURAL CRISIS OF THE
CAPITALIST SYSTEM?

Te PHE. PREVIOUS STRUCTUR.L CRIS& LWD HOH THEY WERE SUR-
MOUNTED- ' :

The dapitalist modé‘pf production is charaéterized by an in=-
herent contradiction: the contradiction between the evei growing
social nature of the productive forces and the persistently narrow
nature of production relations. This seriimaddation appeared from the
'beginning; s0 it does not imply an impending "final breakdown". It
has been surmounted for at least a century- both by the expansion of
the capitalist system and the revewal of its accumulatien model ., Mafx
reminds us that the capitalist mode is compelled to revolutionize pro-
duction continually, it is therefore also compelled to revolutionize
pioduction relations'COhtinually so as to adapt them'to'the'reqﬁire-
.ments of the continous development of the ﬁroductive forces.. The_his-
tory of capitalism is therefore necessarily that of the pr6Cess of
adjusfment of production relations to the requiremenfé of the progress

of productive forces.

t s
[

It i not a continous history. It alternates between phaseé
of expansion and ‘phases of "structural criSis" In this way, 1t seems
that we can clearly distinguish four phases of expan81ons 1815 - 40,
1850 - 70, 1890 = 1914, 1948 - 67 and four phases of structural crisis
1840 = 50, 1870 = 90, 1914 = 48 and the perlod.after 1967,_

Every phase of expansion:is characterized by a particular ace
cumulation model, a type #f propelling industries, a specific context
defining the methods of competition and the status of the firm etc.
Generally speaking each phase corresponds te‘a certain stage of £ Om
graphical expansion of the capitalist system, to a particular organi—
zation ofvinternational specialization in this context and more spébié

fically to a distribution of the functions of its centre and its
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periphery, and finally.tO-afce:tain_balance (or imbalance) between
the various central nation-States. We must add that these conditions
together determine the type of class alliances which corresponds to
the accumulation.model and.thereby the context of the cléés struégle
and political life, as they also determine the reproduction model of
_the bourgeoisie, a necessary complement of that of capltal reproduc-

tion (see later).

It will also be noted that from 1914 on one may speak of.the

‘ decllne of the system, and we will speclfy the nature and functlonlng
of thls both in the 1914—48 restructuration phase and in that of the
éubsequent phase of expansion 194867,

On the other hand, every phase of structural crisis constitutes
-a phase -of "maladjustments and readjustments" (an apt expression used
+by Frank), in the transition from one accumulation model to another,
.. The crisis implies a slowing down of growth and a sharpening of fhe

class struggle.

The first phase of expansion (1815=40) marked the end of the
Industrial Revolution which had begun in the last third ef the 18th
centuryy i.e, it came after the wars of the Revolufion and the Empirc
(1791=1815).. The Thaustrial Revolution was based on the steam éngine
and the woaving loom. %ts arca of expansion was still pradtiCally
. limited to England, Belgium and the North Eastern quarter of Pr:nce.
The accumulation model was still to a great extént based on comnetl-
tion though which 1ndustry expanded to the detrlment of handicrafts,
whlle there was no keen competltlon among 1ndustr1es. .Industry was
still a strlctly famlly enterprlse produ01ng for a local or a regional
market; therefore, the confrontatlons with other industries of the
Vsame branch were llmlted:“ Thls accumulatlon model assigned a lesser

‘r8le to thc perlphery whlch had fulfllled d601s1v§ functions in the.



CS/2562-27
Page 3'. -

period prior to mercantilism.l/ The periphery was nevertheless still
important but henceforth as a supplier of raw materials, mainly
American and Indian cotton,  and as a buyer of part of the new industrial

product = cotton yrints.

At this first stage of the develcopment of capitalisnm in its
mature form, the emergence and the expansion of the capitalist mode of
production depended on the class alliances of the new industrial
bourgeoisie with the land owning classes, These alliances took various
forms, that of an alliance with the removated la;ge'agrarién estates |
in Eng}gnd,.that of an alliance with the peasant landowners resultiﬁg
from the Ré%élgtioh in France. Readers may‘consult on this issuc our

work on the relations between capitalism and agriculture.2

Of course the long process which preceded the Industrial Revolu-—
tion and its starting point took varied forms in England, in France and
in other European countries. Well before the English "Glorious Revolu-—
tion" of 1688 and the French Revolution of 1789, the process of dete-
rioration of the feudal relations of production, that of the constitu-— ‘
tion and develoﬁgént of mercantile capitalism, first in the Moditermencan
region from the 13th to the 16th century, then in the Atlantic region
from the 17th century, began preparing the gfound for capitalism. It
seems natural that under these conditions,. the industrial revolution
did not occur simulténeously in Bngland, France, North America and on
the rest of the Eurcpean continent. It is therefore difficult to con-
sider that the firét phase of the axpansion 6f capitaliém was simule—

taneous, The industrial revolution which began in the middle of the

l/ Frankyand Amin : "Le développement inégal".

2/ Samir Amin: La rente foncierd et le capitalisme.
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18th century ended in England before 1815, specifieally during the

wars of 1790—18{5 as Frank Observed, while it only really developed
in France, ahd sporadically in‘Germany and northern Italy, between,
1810 and 1840,

In any case;'this proceés of expansion camé to a héif.in. .
Western Europe_(iest of the Elbe, north of the Pyrenees and of‘fhe
region of Florénce)Afrom the 18405, The étructural crisis culminated
in the ééonomic and political crisisﬂof 1848. The—forties witneésed
the birth of the workers' movemeht (the English Chartism) in 1848 |
the Communist Manifesto announced the birth of Marxism. The ovolu- "
tionary attempts. 1n this period, however, proved a fallure° the Prench
workcrs' movement was crushed by the armies of peasant mercenaries
mobilized by the bourgeoisie to this cnd, the confuscd movements leod
by the bourgeocisie and petty bourgeoisie of the less advanced rcgions
of Germany and Italy were temporarily.crushed but they began: the uni-

fication process of these two nations,

The second phase of . expans1on of capltallsm (1850—70) was baSQd

on the railway and the steel 1ndust*y. The developnent of the produc—A.nW”

tive forces nocessarlly lcd to the beginning of a soclallzatlon of
production relations through arranguments for the ass001at10n of 1n—>
dividual owncrs of Capltal. It 1s truo that these arrangements Were
known in the morcantlllst era, but the llmltbd llablllty company the
"société anonyme" reflect the accentuqtlon of the inherent oontr;dlc—
tion of the productlon mode and the solution to this contradlctlon 1n
the context of capltallst rblatlons. The railway extended the arca

of capitalist expansion. The unification of Germany and that of Italy
were completed in this phaéé; Russia the Austro-Hungérién Empire dnd
Spain were integrated. in the new European capitalist market.: The
abolition of serfdom in Russia (1861) accelerated the process of trans—

formation of the old precapitalist Russian agriculture into a capitalist
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export agriculture. The definitive frontiers of the United States
were established and the Civil War (1860=65) consolidated the pre—-.

dominance of capital in North America.

The international balance was altered. In place of the pre—
dominance of two Atlantic monarChies, England and Frénce, in the lcst
and of two decaying empires (Russia and Austria~Hungary) in tho Bast,
there was substituted a seyen—fpl& balance; 4 advanced central capie-
talist nations (England, France, Germany and the United Statcs), one
semi=-backward country (Italy) and two cmpires, multinational énd backe-
ward but integrated into the new capitalist system (Russia, Austria~

Hungary) .

The fuhctions of the periphery in this phase declined in torms
of relative importance. The periphery certainly continucd to supply
cotton, but the new propelling industry, that of steel, obtaincd its

raw materials from the centre itself.

This accumulation model came to an end by the 1870. “ The crisis
began by the sharpening of the class struggle marked by the premature
Paris Commune. It was surmounted by the superseding of the laissesz
faire policy of the fifties to the seventies (the only real pericd of
capitalist liberalism), by the comstitution of monopolics and by i1
porialist expansion. Eieotricity opened up new fields for industrial
modernization, and shipping gave to the market its true world dimen=—
sion. This phase of éxpanéion of dapitalism at world level zgnin attri-
buted essential functidns to the periphcry: on the one hand the POTim
phery supplied raw météiials and agricultural produce, importe&_caﬁital '
for the crecation bf‘infrastruotures and bcught nanufactured prcducts
made necessary by the destruction of its handicrafts and the subjcction
of its agriculture to cepital, but on the other hand, beyond these sc—

changes and these capital flows, therc arose unequal exchange, that is
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the uéi}ual renuneration of the lgbour power crystallized in world

goods,?‘ _ i e

The unequal international 5peoia1izati0n and tﬁe céhstitutibn
of the contemporary‘periphery in these forms facilitated the swing of
the Eﬁfopean workeré' moveménf towards revisioniém; énd the donin@tionfl
of the class as a whole by the labour urlstocracy -in a word the so-
cial democracy of the 2nd Internatlonal - and, at the same time, helpcd
to reduce Marzisn to an "economlstlc positivism" whloh showed that
the working class was belng imbued with the ;deology of the domlnanj

class,

International life was still characterized by the relatiﬁé ‘
balance of thc four major powers (the United States, Germany, England
and France), and cven the four backward or young poWeTs (Italy, Japgn,
Russia and AustrlanHungury) had an 1mportant place. From this un-—
stable equilibrium,from the clash of 1mper1&11sms in the scrgnble for
the periphery, from the imperial neo—protectlonlsm, and the rcsulting
coalitions, sprang the first world conflict which inaugurated the

period of the decline of capitalism.

'With hindsight, we are now tempted to see this rélutiﬁely 1ong;
period (1914=1918) as being one s1ngle period of structural crisis.
The propelllng 1ndustr1es botween ‘the two world wars were the samc as
they had becn before 1914, the acoumulatlon model was more or less the
same and so were the mpthqu of menopolistic competlt;on. HOWprI,;&g
it went on, the Cfisiézonfailed profouhd changes in the intcrnationai
sysféﬁ; Burope was wcakened by ‘the flrst world war to the advmntago

of the United States. Thu second world war flnally ensurbd the trium ph

t

e

1/ ‘Samir Amin - L'Echangc inégal ot la loi de la valeur.



CS/2562-27
Peg@ 70

of North imerica. The poricd betwyeen thesc two world wars was nct
really a phase of autonomous expansion 3 the short boom which followed
the reconstructions and the inflaticns of the first half of the twen- -
ties ended in.a catastrophe in 1929, and the production level in 1938

was barely that of 1913,

_One of the characteristics of this long phase of crisis was
the redoubling of: the class struggle in the centre and its cxtoension
to the world level through the nationalist, anti-imperialist movement.
Between the precursory signs — (the Russian 1905) and the October re—
volution, the first breach. in the capitalist system, there wore.only
twelve ycars. Between 1917 and the beginning of the Chinesc civil
war which ensurcd in 1950 with the first triumph of socialism at the
periphery of the system; therc werc only 10 years. Elscwherc, how—
ever, the revolution was crushed, under the weight of the reformist
social democracy. But the radical criticism of the rcduction of mar-
xisn to positivist cconomism was still incomplete and Leninist bglshg_
vism maintained some aspects:of it, aspccts which will appear later,
when we shall sce later the rcason for the failurec of the "popular

front" ‘attempts and the social sighificance 8f the fascisn of the pericds

The phease of expansion which opened in 1948 ,and cnded 20 ycars
later by the intcrnational monetary crisis, the French lay and the
"ecreeping Italian "May" prcsented very particular featurcs. The pro=
pclling industrics of ﬁhié-périod which witnessed a high growth of thc
world &conomy, a growth which even surpassed that of the cxceptional
period 1890~1914 and contrastecd with the near stegnation of 1914—18;
were industrids‘producing durable goods, particuiarly the ﬁéfor‘car,
and the "functional' urbanization accompanYing ite Tho‘devclopmeﬁt of
these industrics began in the inter world war period and‘the'modei'cf
accumulation which they condition took a definitive form in tho United
States during the second world war. The cxpansion which took place

between 1948 and 1967 brought nothing new: it was all bvased on a
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"catching up" prccess duc tc the fact that Europe lagged behind the
United States betwecen 1914 and 1948. Europe and Japan did not sct
themsclves any cther targct, and they wore soon joined by Russia in

this endecavour.

Herein lay the decay of capitalism. The "State monopoly ca-—
pitalism" which saw the day during the crisis of the thirtics, and
the multinational corporations (of,nsw types: conglomerates étc.;.)
which began operation in the sixties, werc not radically ncw forms
of monopcly cchpetition, but rather ways and twans of prolonging the

declining stage of the system, particularly by rescorting to the State.,

In the cxpansion phasc 1948—1967, however, there was a change
in the model of international specialization. The industrialization
process through import substitution, which began during the Great
Depressioh in some Latin Amcérican éountries, and was accelerated
during the war.and in the fiftiecs in imericayin the Arab world and
in Asia, began in Aifrice in the Sixties. In this context the old
imperial formulac were’reﬁiaced by ne o~colonial fprmulae. Develop—
nent inequalitics within the periphery grew worse and embryo '"sub-

imperialisms" appcarcd.

A1l thesc processcs occurrod‘side by side with the absclutc
predominance of the United States in'the industrial, financial and
military sphere. This period was characterized by a highly strati-
fied intermational life. The dollar was'aééépted as a universal
currency and “"Atlanticism" was triumphant.  In 1953, Russia's ccld war
policy yielded place to that of'peadeful.cpgxistence. The tern
"hipolar" world frequently used to ddscribe the period is, in fact,
somewhat mislcading, for Russia playcd in this "bipolar" world the
r0le of a close second after the United States, We should in fact

speak of an almost unipolar world.
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But from 1967 all this balancce began to crumble away, thot is
well before Europe, Japan and naturally Russia "caught up" with the
United Statecs. This is again a sign of decadence to which we will
return. With today's hindsizht, the 1948=6T7 periocd appcars as the

"time of illusions",

We shall now deal with the analysis of the comtemporary crisis
and the prospects it opens up., But, first we think it would be useful
to survey of the theoretical tools at the disposal of the sociclist
movemént today for doing this, tools which have been considerably en-

riched during the last few years.

2 THE COMPTEMPORARY CRISIS AND THS NATURAL TENDENCISS OF
THE SYSTEM TO SURMOUNT IT

To say that capitalism is declining does not mean that it will
collapse on its own as a rcsult of the cffect of some irresistible
economic contradiction., This would be returning to the recjected posi-

tivist cconomistic approache.

In fact, we can alrcady imagine the new industries which could
constitutce the basis of a renovated accumulation model: atomic and
solar encrgy, space, genctics and synthetic food production; sca bed
exploitation etcees One can also glimpse what the development of these
new brenches would imply with rcspect to the conditions of compctiticn

and the r8le of the State, the international division of lcbour ¢tCeses

It is therefore useful tc consider the possible types of
"halance" bascd on the development of these new branches so as to
study later how the social forces would operate to ensurc the transi-
tion from the present situation to thcsé “oquilibriun states", what
contradictions would have to be overcome cnd what, under these con-

ditions arc the weak links of the system.
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We will call these final equilibria the modalities of
11984" (referring to George Orwells's 1984). ‘Why? . Because the picture
of porfecticn in horrow reprcscnted by George Orwell's world correse—
ponds to the perfect raticnality ofwfhe capitalist production mode znd
thercefore to its naturel trend. It reflects the "barbarién" sidc of
the socialism or '"barbarism" alternative envisaged by larx and ingels
in the 1848 Manifesto. 1984 recstablishes a perfedt correscnpondonce
between the perfectly socialized productive forces and the producticn

relations, perfectly dcminated by commodity aliena.tion.1

By whet means has the inherent contradiction of the capitalist
mode been surmounted so far? What fundamental trend of the latter is

revealed by this story?

The contradiction between the ever growing socialization of
productive forces and the rencecwal of the capitalist producticon recla-—
tions has becen surmounted by the continuous centralization of ccpital
(which is thereby becoming more and mors "abstract") and by tho
parallel gradual destruction of precapitalist modes. The individual
bourgeois enterprisewas replaced by the limited éompany and the lotter
by the monopoly. From the time of the 1930 crisis, the State was com-
pelled to intervene actively in the precess of reprcductiqni sc ag to
support the monopolies and to abscrb a share of the surplus which
could qo.longor be absorbed by capitalist reproduction itself in tho.
contekt df monopolistic ccmpetition. This has been clearly shown by
Baran and Swcezy. Neverthcless, what has been called "State nmonopoly
capitalism'" is still ambiguous, for it is not a new phase, qualitotively
different- from that of the monopolies, State intcrventicn as practiscd
was only a means of sustaining the rtproduction process of the mono-
polies. This intervention occurred during the 1914=48 period of

structural crisis and continued in the subsequent phase of expansion.

1/ Semir Amin : "Eloge du Socialisme".
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On the other hand, we can easily see that the new industrics
imply a ncw stetus for the firm and modalitics unknown to compoti-.
tion. In fact, in these ficlds it is difficult to se¢ how the monoe
polies known to us; including the most powerful multinaticnal corpora-
tions (the conglomerates) could intorvene with the means at thoir
disposal. They have to be replaced to a very great cxtent by the
State. If capitalism is to be perpetuated, it will reach an unprcce-—
dented level of centralization. The capitalist State wéuld replace
the fragmented and competing capital: capital would become rcally

abstract for the first time.

The survival of capitalism under these conditions is condi-
tioned by the perpetuation of the capitalist ideclogy. Eccncmism,
that is commodity alienation, has always vecn the content of this
ideoclogy. But we have seenl/that the extortion of the surplus in the
capitalist modc was "epacified" by capital competition — the market -
and the salc of labour power = itself a commedity. We have scen that, .
for this rcason,; the dominant factor in the capitalist wode was not
the idecological but the cconomic factor as opposed to the situation
in the prcecapitalist modes and the Soviet mode. 12§4, with the cen-—-
tralization of capital, is closc to the Soviet mode. The cxtortion
of the surplus by the dominant Stote class again beccomes transparent,
and the ideclogical factor thereby acauires a dominant function in
reprcduction., The ideclogy corresponding to this new function is
that analyscd by Marcuse in his "One - Dimensional Man"., The tota-
litarian rcligious oharacter of this ideology clecarly refleets ite

dominant functicn.

Thus therc is nothing checrful in the final equili’brium
rcachecds nothing less than the berbaric prospect of 128&. Nevertheless

this prospcet has some variants. For the sake of convenience, we will

ﬂ Lnin ¢ Le développement inégal.
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describe the two extreme types, any combination of the two being also
possible., The prospect which we will call 1984 4 would be charcetori-
zed by the following international divi%ion of labour: the ccntre would
keep for itsclf all the ncw industrios.and would throw onto the perie
phery all the "standard" industrics, that is those we know in cur
contemporary world (the "polluting! industrics to sinplify things: iren
and steel metallurgy, chemicazls light industries). We are not cone
cerned here as to whether cvery central region would have the sanme

vocation from this point of view,

The fact romains that the new industries only offcr very limited
employment opportunitics: although they require at their installaeticn
stage a highly skilled and relatively numcrous labour force, their sub-
sequcent operation, thanks to automation, requires hardly any manpowcr.
In the 19844 prospect, the citizens of the centfé would thercforc be
cngaged in paresitic activities which would undergo a messive develop-
ment. To achicve this, the periphery would provide specifically agri-
cultural produce and the "standard" industriecs intended for their
naintenance., In other words, the masses of the periphery, prolctariani-
zed and exploited by the céntral capital (as a result of the ¢ ntrol
of technology monopolized by the centre)'would produce the surplus con-
sumed by the parasitic massces of the centre. This correspends to a
sort of extension of the South African model to the world levels that
is why 1t docs not seem to us that apartheid and the racialism it ine
plies arc "relics" of7the'past, they are on the confrary a requirement
of this type of "advanced capitalism". It is nccessarily a racialist
model, because the only ideological "justification" of the uncgual
exchange it implies (at the periphery producers of surplus value, in

the centre, their consumers)can only be of this type.
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The goods produced under these conditions by the periphery
for the centre are in fact, world goods, prcduced by the mcst mcdern
means. One could not therefore claim that labour is less remunsratod
at the periphcry on the pretext that the level of development of the
productive forces is backward there., However we cannot compare tho
productivity in "standard":industries located in the poriphcry with
that in the '"new" industries concentrated in the centre. We have
laready dealt with these points both in "Le Dévelcoppement Inégal' and
in "L'échange inégal et la loi de la valeur" to which we refer the

rcader.

In this perspective, the "standard" industries would not be
evenly distributcd among all the regions of the periphery. On the
contrary, they would be concentratcd in some of them. This phenomcncn
which is still at an embryonic stage and known as "sub-impcrialism"
would become general. The sub-imperialist countries would import
capital and technology from the centre, they would cxport the products
of the "standard" industrics mainly to the centre and accessorily to
the more deprived areas of the periphery, and they would cover in this
way what they owed to the centre for the imported capitél and tcchno-
logy. The concentration of "standard" industries in these countrics
coupled with the high rate of exploitaticn of their proletarint, would
enable the sub=imperialist bourgeoisies to benefit from a sufficient
share of the surplus to ensure the c¢conomic and political balance of

the system.

On thc contrary, the prospect which we will call 1984 B cxcludes
all international division of labour: like the standard industrics,
the new industries would all be concentrated in the centre, whilc
the whole periphery would be really merginalized. This prospect would
necessarily involve the genocide of the peoples of the present Third
World who have become completely useless and even dangerous for the

reproduction of the capitalist system. Side by side with this the
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centre would no doubt, import a massive amocunt of unskilled manpower,
accentuating a trend which is already visible. The unequal e¢xchonge
would be internalized, as a result of the development of a sysitema- .

tic racialism with respect to the mass of immigrant workers.

All the different modalities of 1984 have a common
characteristic: that of a simplified world, rcduced to the éﬁpitalist
mode of production. In 1984 we can no ionger speak of sccial Torma=~
tions in the sense we did for the past and the f)resent, nor of a
world system since the latter implics a diversify of modes of produce—

tion.

The world of 1984 can be ruduced to the capitalist mode on
the world scale. This neither impligs equality nor homogencity, but
the inequalitics here are simply class inequalitics within the capi-
talist mode: between bourgecisie (henceforth State classes) and pro- :
letariat, betwoen sections of the prolutariat.(on a racialist basis),
betwecn proletariat and parasites, just as the heterogéneity which
reflects the uneven geographical concentration of classes, mercly
accompanies thc class differentiatisn and no longer expresses, as is
still the case at present, t@e complcex character of the formaticns
in whichdominant and dominated modes are interrelated, the latter
modes being characterized by a retarded development of the produétivo

forces.

Is the 1984 A prospect the most "matural"? Yes, in a way
because the uneven expansion of capitalism throughout the world hos
been a permanent trend. of the system, the means by which it surncunted
historically its inherent contradiction. Mercantilism alrcady implicd
a periphery, which fulfillcd deciéi&e fﬁnctions in the genecration of
capital. But, from the industrial revolution to the 1860s, woges in
Europe werc not better than those in India and were comparable with

the real "income" of the slaves in imcerica, The situation changed
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after 1870 with the gap widening even faster than thet of productivi-
ties. The "external markst" is therefore important for raising the
profit rate, but as we have shown (Le Développement Iﬁégal) it is

not essential for the absorption. Nevertheless imperialism was the
capitalist sclution to the crisis of the years between 1870 and 1890
because it offcrced the monopolies a new and profitable field of
action, The contradiction engendercd by imperialism in turn lcd to
the nationalist movements of the following period 1914-48. he re—
newal of the class alliance betwecn the monopoly capital and the local
bourgecoisics, which is the content of neo-imperialism characterized
by the independence of the former oblonies, from Egypt in 1922 teo
Lifrica South of the Sahara in 1960 through India and Southern Asia

in the 1940s and 1950s), opencd a ncw outlet to capital through import
substitution industrialization. This outlet was highly profitcble
prcciscly becausc, as we have alrcady seen, the wage gap was greater

than that of productivities from onc branch to another.

This very cvolution was pregnant with political .conseguences.
For whether we like or not, it laid the basis of the reinforcement
of racialism and fostercd an idcoclogy based on the "incquality" of

peoples.

In the 1984 A assumption, the e¢voluticn would culminate in the
strict equality of productivities, the total modernization of the
productions of the new periphery, but side by side with this, the
maintenance of a gap between real wages. Jaffe's intuition according
to which South ifrica, under thesc conditions,; is a sort of microcosn
where can already be found the characteristics of the world of 1984
is a strong intuition. (Jaffe's mistakc was to think that we are
elrcady in 1984, that the world system is alrecady similar to South

Lifrica whereas productivitics are not yot cqualized),
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These two extreme perspectives are probably somewhat of a
caricature. If the system were to develop according to its own lows
without bcing challenged by series of revolutionary tranaformations,
it would probably evclve towards a combination of both modcls, some
standard industrics being transferrcd .from the centre to scme sub-
imperialist countries, and cthers being maintanined in the ccntre
and somc arcas of the periphery being gradually and genuincly morgina—

lized, and even destroyed.

What facébrs would tip the scales in favour of i or B?

To answer this question, we must cxamine the significance of
the transition from the present situation to that of the final balances
described under the generic term of 1984. .The accumulation model at
present governing the capitalist system has collapsed, because the
profitability of the propelling industries (motor cars and durcble
goods) on which it was based was handicapped: 1) by the huge mass of
investments in infrastructure which sub-=tend the expansion of the mar—
ket for these commodities (urbanization, motorways etc...) 2) owing
to the fact that a2 considerable portion of the surplus value gencra-—
ted in these industries is absorbed by the wastage of the accompany-
ing tertiary services and of the sales services fequired by the forms
of monopolistic competition governing these branches, 3) owing to the
inadequate exploitation of the potentialities of the periphery, limi-
ted by the type:of international division of labour implicd by this
model and 4) owing to the fact thet this model is politically and
ideologically viable only on condition that a dual requirement of the
working class of the centre be ﬁet: fuli employment and continuous
increase in real wages, a roquirement which nakes the system loss
flexible, in éiééée where the fall in the profit rate nocessitated

a difficult readjuétment in terms of cmployment and wages,
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Morecover; this accumulaticn modely for political and idcologie
cal reasons to which we will return, was in crisis long befcrc Zurope

and Japan caight up with the United States.

‘The following question may therefore be asked. The tronsition
from the present accumulation model to the 1984 model implics a huge
mass of investments in ncew industries. Who will finance these inveat-—

ments? The proletariat of the centre and/or that of the periphery?

In a situetion such as this, in which all the illusions of
"easy and sustained" growth crumble away, it is quite obvious thaot the
frightencd bourgeoisies will all first attempt to get out of it by try-
ing to transfer to others the burden of facing the consequences. The
stronger the bourgeoisie,; the greater its economic, political and mili-
tary resources, the “vighter i%s chances of success in breating a zons
of influence on which to thrust the difficulties of the transition,
4 weak bourgeoisie, on the contrary, can be compclled to makc its own
prolctariat bear more of the burden of transition. The strong wiil
thercfore incline towards the 1984 i horizon, the weak towards thot of
1984 B. Thexrcefore the new period will first be charactcrized by a
sharpening of the strugglc betwecn the central cepitalisms for access
to the Third World and to Eastern Burope. These are the battleficlls
on which the war which will decide the new international "balance" is

being fought.

We shall thercfore cxamine successively in this context : 1)
the nature of the inter-imperialist struggles on the battle ficld of
the third world ai«. the contradictions resulting from it (will the
imperialist strategics be checked by the "nationalism" of the periphery?)
2) the nature of the Dastern Buropecan integration into the new world
system and the contradictions arising from it in Russia and in the
present satellite countries, 3) the nature of the social struggles in .

the centre which will result from the successcs and failures of those

strategies (wherc are the weak links if any?).
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3 ENERGY AND RAW MATERIALS CRISIS AND THE ROLE OF THE
PERIPHERY IN THE NEW WORLD SYSTEM

The prosent oil and raw metorial crisis must be placed in the
above context. It will not be understood if these problems arc cirae
mined scparatelys; if for cxample (as is often done), the ccnsegquences
of a readjustment of relative prices on tho varicus regions of he
woerld azre discussed without taking into account the crisis of the ac—
cumulation'modol. This is to take a stand on superficial ground on
which everything can be explained by apparently sensiblec arguucnts,
the ground on which those concerned manocuvre according to their

strategy.

_ The very progress made by the Europe and the Japan of the
"timc of illusions" in catching up the Unitcd States had lcd to a
questioning of American preponderancc. In the immediate post—war
pericd, the gap was such that the United States had; in cvery indus—
try, a lcad which_gave them absolutc supcriority in term of competi-
tiﬁoness;in other words, the productivity gap cperated in their fevour
beccause it was still greater than the wags gape But little by littlc
this ratio was rcversed at lcast in a ce:tain number of Japancse and
German industrics. The permanent su:plus of the fmerican balance of
payments gave place to an opposite trend. Hence the United States
lost the extra sdvantage which had operated in its favour and had cn-
abled it to acquire strategic positions in Europe by buying up firms
and modernizing them under its own dircction. At the same time, the
United States no longer managed to play the role of international po-—
liceman becouse this cxpensive operation (i.e. the war in Vict Wen)
incroased the deficit of its e¢xternal balence. This is the rcason
why the crisis occurred in the ficld of the internaticnal monctary

systoem and lcd to the fall of the dollar.l/

l/ Samir Amin - Le dévcloppement inégql.
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Nevertheless the United Statecs was able to contemplatce a najor
counter offcnsive strategy which is now being implementcd, This
strategy was first formulated in the sphere of ideological prcpara=
tion ("zero growth", "the environment", nco-malthusianism), tlicn in
the spherc of political preparation (the-hmerican—Russian pact, the
peacc in Viet Nam and the rccognition of China) before it was launched
in the actual cconomic sphere (the increase in the prices of oil, raw

matorials and agricultural produce).

Thercfore, the ground was first preparcd at the idcological and
political level, The Club of Rome, constituted for this purpose,
soundcd the alarm and annocunced the generalized scarcity and devleticn
of raw matcrials, thus preparing the increase inthe priccs of cnergy
and raw mafurials. The "environmcnt" campaign was related to these
prcoccupations. By cnding the war in South East asia, the United
States im oved the position of its external finance. .Then likc a
thunderbolt came the announccment by the Shah of Iran of thc increase
in the o0il price. It should be. recallcd ﬂorc.that this dcecision was

taken beforc the Ramadan war.

From this point of view the United States is in a better
position than Buropc and Japan. It is truc that it depcends on
forcign countrics for an apprcciable percentage of its nceds in fuel
and raw matcrials. But it is also a large producer of oil and a wide
varicty of raw materials and agricultural producc. Conmpared with
the United States, Buropc and Japan arc thus in a relatively bad po-
sition to consider a rcconversion of their economy based on highcr re—
lative prices for encrgy, raw materials and agriculturc. Indced we
saw at once how the rise in the oil price léd to the rccovery of the

lnmerican balzanece apd to that of the dollar.
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The aims of thisUnitcd States counter offensive arc manys

1) to weaken Europe and Japan and restorce the situotion prior

to the international monctary crisis;

2) to win over the under-dcveloped countrics which, on the
wholc, also benefit from this rise in the prices of o0il and rew
matoricls (we shall see luter how this analysis must be gualificd),
and hence tc snatch them from Buropcan and Japancse influence, thus
placing themselves in the best possiblc position to develop the 1984 4

strategy to its own benefit;

3) to seal the alliance with the U.S.S.R. In fact this
country too, which is more self-sufficicnt than Burope and Japahn is
not much affected by the incrcase in raw moterials pricess op the
contrary, it is likely tc bonefit from it if its intention ié to cx-
port morc and morc of these métcrials to thé West in cxchange for
advanccd teéhnology. The U.S.S.R. is thus compclled to play the «wxdle

of "closc second" to the American strategy.

It would be wrong to belicve that this operation would be
limited to oil, to conncct it with the Middle East conflict and with
the will of the irabs to usc the weapon of "black gold" ctc... cven

though this element has rcally intervencd.

The increasc in. the. prices of raw materials in gencral should
follow, particularly thosc of ores. But, in the Amcrican straotoegy,
the same applies to agricultural prcducts. Until now the United
States has adopted a policy of low prices fro agriculturel products
by subsidizing their producers. The policy was feasible as long as
the Amcrican balance of payments wos in surplus, but it was costly
for fmericen capital. By abclishing these subsidies in order to
lecave prices to "adjust themsclves to the demand", the Unitcd States,
a large cxporter of agricultural products, will improve its cxtcrnal

situatione.
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Who will foot the bill for these adjustments? Who are the

the beneficiarics?

The first obvious bencficiaries are the multinaticnal corpora—
tions which arc mainly lmerican. Tho situaticn as regards the oil
corporations for instance hes been roversed: they ﬁsed to be faced
with a situation charactcrized by a high groﬁth in demand and therciorc
by the obligation to make heavy investmentss and by low prices and
therefore smell profits. The situation is now the opposite: with the
super profits to bec made in oil these corporations can combinc to
finance the rcconversion towards 1984, particularly in the ficld of
atomic and solar energy e¢tc..., that is, they will look for a placc in
the new lecading sectors. The same applics to the multinational cor-

porations decaling with other raw matcrials.

Gencrally speaking, by making Burope, Japan and the under-~
develped countrics bear the burden of the crisis, the United States is

making casicr its reconversion towards 1984.

Do the Third World countrics benefit from the operation? L
serious detailcd analysis must be made here so zs to avoid the frirly

ocbvious black-mail and manipulations.

The undcrdeveloped countrics as a whole are exporters of fucl
and raw matorials, and inporters of mamufaetured goods and food Lro=
ducts. The rise in the relative prices of the former in relaticn to the
latter improves their cexternal balance even if this improvement is re-
duced by the opposite cffect of higher prices for their imported food.
This is quite clcar and obvicus, and all the statements about the so-
called negative effects of this improvement in the terms cf trade of

the Third World are to say the leasty, curious.
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Nevertheless the opecraticn, as envisaged by the Unit;& States
(we emphasize this point) is not in "the interest of the Third World".
First, becausc the imperialist strategic perspective is bascd on tho
unequal distribution of these grofifs among the countrics of thc Third
World. The beneficiarics - their ruling classes - would in this cone
text agree to play the rdle of sub-imperialisms: they would industria=-
lize at an accelerated rate in the 1984 4 perspective, thus offcring
capital thc possibility of exploiting the pctentialities of a chcap
proletariat. The surplus which thce centre would draw from this cxe—
plcitation will' quickly outgrow "profits" obtained at the stage of
implementation of the new balance, It is very clear herc that the
operation aims at making the peoples of the Third World foot the bill
for the reconversion towards 1984 A, by an alliancce with the bourgcoi-—

sics of somec countrics of this part of the world.

To this strategy must be opooscd the possible counter—strategy

of the peoplcs of the under-develped world. This is certainly not to

b}

do the samc thing with othecr parfnors (Burope and Japan), but: 1) 4
get rid of the multinational corporations and to replace them by long
term State to State agreements, thus giving more autonomy to the un-—
developed States and cnabling them to use the profits resulting from

their higher export prices as they choose.

2) to rejecct the project. of the new internaticnel division of
labour (1984 L) and to develop their economics on the basis of 2 maxi-
mun s.cilal and technological autcnomy, the long term State to State

agreemcnts being geared to that perspective.

3) to refuse the division of the Third World on the basis of
"sub-imporialism"/"sub—colonius", but on the contrary to accelerate
the procoess of the constitution of large blocks with the prospoct cf

an cqual devclopment of the partncrs.
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The requircments of this strategy, particularly in .ifrica and in
the Middle East will be studicd later on, with rospect to the Buropcan/

French altcrnative and to the study of the Soviet strategy.

4. IS THE INTEGRATION OF EASTHRN EUROPE, 4 WAY OUT OF
' THE CRISIS?

5 _The U.S.S.R. prescents already all thce cheracteristice of 2 sub-
imperialism. In its relations with the developed countriecs of the West,
it exports raw materials and imports advanced techneleogys in the rela—
tions it cntortains with the Third World, it exports "standard" manu-
facturcd goods (including arms) and imperts raw materials. Morcover,

the deficit resulting from the relations with the West is covercd by

i —

the surplus obtained from its relations with the Scuth.

& Strictly spcaking, the USSR is a2t the prcsent time the only

3 country clcarly ;prescnting these oharacteristics_(tcggthgr with Scuth

\, ifrica). Those countries already tcrmed "sub-imperialisms" - Brazil,

&India, Iran for instance -~ are still far from this sfructuro. From the
strict cconomic point of view, they exgort as yet to the develped world
only and practically do not yct export to the under-developcd world.
But the logic of their growth policy will necessarily make them cvolve
in the dircction shown, and they alrcady indicate that that is their

political target.

Is there any possibility that the USSR will fulfil this function
nore and more, thereby offering an cssential cutlet (much largcr than
that of the Third World) to Western capital? In theory, yes, for it
is alread& a well formed society, with a large and disciplincd prole=
tariat and still large pecesant rescerves ¢tce... The projccts for
developing Siberia tend in this dircetion. 4s K.S. Karol humorcusly
put it, since the late lamented comrade Stalin was no longer sending
¥ enthusiastic volunteers to Siberia, the system no longer knows what to

¢ do, it cannot implement effectively cither the Chinese "labour intcunsive"



08/2562~27
Page 24. ¥

formilac because they imply a rcal mass participation, nor truly western

formulaec since these require technology, organization and capital.

There are many signs which indicate thet the USSR is a. candidate
for this rlle. It is being more and more prociaimed that closer rela—
tiins must be established between the external market and the mechani-
sms cof the national economy, that is that the USSR wants to belong to
the internaticnal capitalist system and not only to the internaticnal
capitalist market. .ccording tc Agnelli, it is better tc manufocture
Fiat cars at Togliattigrad, wherc the proletariat is more disciplined

and less costly, than at Turin. !

But we would bc wrong to stop here. TFor the USSR has threc par—
ticular essential characteristics : 1) it has a specific mode of pro~
duction which cannct be reduced to the capitalist mude, 2) it hos a
world voeation, particularly a military vecation and 3) it entertains
special reletions with its zone of influece, in Eastern Europc. The o)
Soviet modey a sui generisi mode, is not the expression of the back=
wardness of the productive forces, On the cuntrary, although production
relations here are class rclaticns,; they have reached a more advanced
stage than in the west: here the total centralizaticn cf saééga%ﬁ‘ E
heralds 1984. That gives the political power a predominance it lacks
in the capitalist mcde. But the power of this dominant class as regards
the external world requires the maintenance of the Soviet militory
power. This compels the USSR to refuse to specialize in the Y“standard"
industrics but to develop also the new industries (atomic, space ctc..)
To achicve this it must keep for itscelf the maximum surplus generated
by its proletariat, and this strictly limits the prospoct of a lerge-
scale installation of “standard" industries intcnded for the cxternal

market of the developed cocuntries.

¥ Samir Amin := Le Développement Inégal.
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This is probably why the USSR is hesitating. That is why it
will, nc doubt try tc¢ kecep this process under its ccontrcel, particularly
by rlaying on the ccntradictions between the possible partacrs: United
States, Jepan and Germany. Onc can see here the dcuble blunder cf the
Scviet "opposition" of the Soljenitsin type as shown by Karcl. The
cpening on t¢ the West does not make the system a liberal onc, firstly
because the "natural prospect of capitalism is nct the development of
democracy but 19843 secondly because this opening is bascd on the
"discipline" of the Russian working class,; unequal exchange aond there-—

fore, its continucd oppression.

5., EUROPE 4 WEAK LINK OF THSE SYSTEM?

The crisis hos suddenly lecd to the break-up of Europe and put
a stop, tecmporarily at lecasty to the construction of Europe at the
very timc when it secmed to be finally succeeding through the integra—

ticn of Great Britain.

1948~=6T had been the "time of illusions', in this case the illu-
sion vhat the gradual conmstituticn q?_gn integrated Europe was zoing
to enable it to catch uﬁ'with tho.United States, thanks toc the odvon-
tages of o merket which is henceforth a continental one. But the
reality talked of was a differcnt rcality, that of the Europe of
Naticrs, and of unequal nations. 4is always, the most powerful partner,
in this casc Germany — wanted to accclerate the movement. Italy,
Belgium and the Netherlands acccptcd what FATIRE and SEBORD aptly des—
cribed as the choice of a "compradcrization" behind Germany. France
onthe other hand, by manocuvring between the maintenance of the pre-—
eninence of national institutions and policies and the acceptance of
a limited supra-naticnality - policy of the "Burope of Nations"- sought
to improve  its position before the European fusion was completed. To
achieve this, it hr~? important political and economic asscts (the do-

pendence of the franc areas).
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The high growth rates of the late comers of the "time of illu-
sions" permitted the highest hopes. These hopes were justificd by
mechanical projections, a predilcction of technocrats lacking sccial
intelligence. Thus Herman Kahn amusing himself by projecting thesc
rates, predicted a gloricus futurc for Burope and particulcrly for
Southern DBurope (France,.ltaly, Spain). This kind of cxercise in fact,
never gives any information, because a small difference betwecn two
growth rates, if projected over a longer time, is cnough to make this
differcnce appecar to reflect a qualitative change in the intcernaticnal
balance. History shows that things never happen in this woy, for the
growing imbalance generates new contradictions which are not‘takan in-
to consideration in the projection scheme. Once again, Kohn's ézurciso
appeared at the very mcment when the phase he wes projecting indefini-

tely was coning to an end!
What are thce contradictions involved?

The more advanced industrial capitelism of northern Eurcpe had
liguitated the vestiges of the mercadtilist period. Adriculture in
 England had been definitely abandonsd with the ropeal of tho Corn MaWg.
in the middle of thce 19th century and, thereby, the cluss clliance of
capital with landed property had lost its real basis.® In Scandinavia,
particularly in Swoden, thc assumption has alrcady been mentioned that
the hetorogencity of the agrarian structurs and the early alliance
botween the loaderé of the workers! movement and financial capital had

facilitatcd a purer development of capitalism.

In Germany, nazism had been the last phase cf a pclicy of com=
plex alliances direcfed by large-scale capital which was to mcbilize

the peaéanté; petty traders etc against a revoluticnary prolet:riat.

¥ Sanir /imin = La rente fonciére.,
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But nazism at the same time was eliminating the real basis of these
alliances; its cocllapse and the division of Germeny aftcr the WOT,

saw the disappecrance of this 19th contury heritage.

‘Society in northern Europe with its simpler structure, re—
quires for its own reproduction, a fundamental sccial pact between

capital and the working class. Thus social democracy is par cxcellonce

the ideology of mature capitalism. It reacts in turn on the cconomic
base, by ensuring, through full cmployment, social security aznd a ne-—
gotiated but continuous increase in real wages as well as accelerated

growth,

The system in North imerica is similar although still nore
favourable to capital domination, Drowned by the effucts of the
successive waves of migrants and by those of the conquest of the west,
the workers! movement there had never managed to transcend the most
elemcntary "economism" in order to reach the level of political autonomy
even a-secial=democrat autonomy. The conflicts rather occurrcd at
another level: between dominant capital (the Republican party) and
local intercsts (more or less in coalition in the Democxatic party).
With the progress-of integration and accumulation, the alliance of the
local interests lost its force, and ended in the present regime of a
defacto single party. The State there must, ncvertheless, adcpt the
equivalent of a sccial democcrat policy: this was the purpcrt of
Rooseveltt!s New Deal, end also of the "Great Society" invented by tho

"Democrat" Johnson and then taken over by the Republicans.

There is nothing similar in Scuthern Europe. Being weoker therc,
industrial capitel was compelled to dévelop lasting class alliances
with thc remnants of mercantalism: in France and in Northern Italy with
the small peasantry, in Spain and in Southern Italy with the latifun—
dia, everywhere with the urban petty bourgeoisie, the local notabili--

ties, the commercial bourgecisic ctce. This series of allianccs drove
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the proletariat to a more radical opposition : the anarchism in +the
19th century and the success of the Communist parties of the 3rd Intor—

national bcar witness to this fact.

"The political life of Latin Europe has therefore becn very dif-
ferent from that of northern Europe. It is characteristic that the ex—
pansion of the years between 1948 and 1967 was ensured by conservative
and euthoritarian governments (Francoism, Gaullism, Italian Christian
Democracy). -"Popular froptism" hes béen the counterpart of this type
of regime. 1In this regime, the working class really threatencd capita—~
lism whenever it was associated with power, as happened in France and
Spain in 19363 from this angle it presence in power had a quite diffe-
rent impact from that of the social democrat governments in the north
which never constituted any danger to the social system, quite the oppo-
site. But cach time this participation in power only lasted for a short
time and cnded by a shift tc the right: francoism or petainism. The
fact is that the parties of the working class were attempting the im—
possible: to snatch from the bourgeoisie its traditional allies (peam:
sants,.smal}ﬁtraders etc...) and this led to economic bankrupcy and to
the rceturn of the bourgeoisic to power, reclaiming these unstoble allices
from the popular fronts. The Germany of the Weimar republic had a simi=-

lar history, which ended in nazisn.

Nevertheless something changed during the expansion which took
place between 1948 and 1967: the very prbcess of growth sawed off the
branch on which the traditional power of capital was bascd, sincc tais
process liquidated the peasantry, the small enterprise etc. . Capital
tried to replace its traditional class alliances by dividing the working
class, since it could not associate ft in the noethern social=domocratioc
way. The policy of very wide differentiation of wages intended t¢ win
over the middle-grade personnel and technicians was formulated for this
purpose. The fact remains that this policy failed from the ideological
point of view, as shown by day-to-day events in Italy and France from

1968 on. Capital was comnsegquently compelled to maintain ond renew the
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models of its traditional alliances: this was shown in its tclerance
and support for the new bourgeoisie which was growing rich, from ur-
ban lend speculaticn and from the perasitic tertiary scctor (honce .

the failure of Chaban Delmas' social democrat attempt in Framce).

This failure of socisl-demccratic integration made scuthern
Eurocpe a weak link in the crisis. First because the elass allianees
in question limited the competitiveness of its capital with rcspec '
to that cf the northern countries. Seccondly, because the fact of
making the working class bear the burden of the crisis in itself coue—
sed an explosivc situation in these coﬁntries with a revbiutiunary
tradition. The frightened bourgecoisié then hesitated between an
attempt to constitute an anti-imerican bloc together with some arcas
of the Third Vorld (the present pro-irab and Buro-ifrican choiccs of
the French govornment) and submission, capitulation and acceptance of
its "compradorization" (the choice of the"Centre democrate" and of the

independents..).

Southern Europe is not the only week link in the central ca-
pitalist system, although it seems to us that it is the most fragile.
Will social democracy in northern Burope withstand the end of full
employment? The wildcat strikes in Sweden,” the emergence of a merxist
current in German social democracy alrcady indicate the weakncsscs
of the system., If the so-czalled multinational capital in the United
States can cxploit the crisis for its own benefit, this will be to
the detriment of the scectors of capital which are gearcd morc to the
home market. Minor though this contradiction may bélso long.as the
working class does not intervenc indepcndently in the country's lifc,

it is not negligible at the level of State political  decision-making.
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How can these shortcomings be made use of so as to open breaches
towards a sccialist transformation in the centre? The working class
and its'brganizations now have a choice between a "defensive strobegy!
and an "offensive" strategy as dcfined by Lucio Magri., The former
which consists in defending the "level of living" of the class, is in-
effective in a situation of structural crisise On the other hond, its
possible success transfers the burden of re-adjustment to the periphery,
accelerating the march towards 1984 i.The second "offensive'strategy aims,
on the contrary at seizing the oppportunity of the impending kcecn
class struggles in order to leave the ecconomistic framewcrk, to put
forward‘the felt '"need for communism" (as shown by the crisis of the
system of valucs, of cducationy; the active criticism of the division
of labour, in Italy and France at lczst.) and at raising the working
classy, at political level, to the rank of a hegemonic class. It is
certainly too.oarly to say how this strétegy might progress. It al-
ready appcars, however; that "popular frontism" and the putting foward
of a programme of "economic revival'" based on the pfibrity development
of collective consumption do not constitute effective means. - "Frontism"
assumes the absurd : that the working class can snatch from capital its
surcst allies: the parasitic scctors it susteins (the land sBcculation
etc...). The cconomic revival presupposcs = this is moreover the dia—
gnosis of the Communist parties — that the crisis is an c¢rdinary reccs-
sicn and not a structural orisis. If that was in faoct tho case, collse~
tive consumptions could provide the mcans of a revival. But these con—
sunptions = an additional cost for capital = could in no case facilitate
the creation of néw industries, on thc contrary. To justify the dia-
gnosis of the "ordinary" rccession, % will certainly be rccallcd that
the increase in the rate of unemplcyment is a modest one. Thore again,
this is a major mistake. The crisis will not be a rcpetition of that
which took place in the fhirties because the forms of competition and
of Stote intervention are not the same. That is why in our opiniom,
this re—structuraticn crisis will be very long and will not entail a

massive and sudden unemployment. Once again, it is a sign of the decline



0sS/2562=27
Page 31, ’

of the systom: it is less and less floxible or capable cf ravid ad-
justments (even painful oncs). That-is also why the alternative, i.c.
social democracy or fascismy is a false altcrnative. - The latter is-
characteristic of the type of the 1930 crisiss today, it is rethcr - in
the short or medium term - the prospect of'én authoritarian neo=sccial
demccracy accompanicd by selective repression which is the means uszed
by capital to delay the fundamental chellenging of the system.

In a parallel way, inter-impcrialist contradictions arec bound to
develop. The manifestations of this (already peroeptible) will be
blocs and wars by proxy between the countrics of the periphery). It
would be a serious mistake on the part of the socialist forces of tht
Third World to remain passive, to "adjust themselves" to the situntion,
to confine themsclves to concluding tactical agreements with a parti-

cular bloc ctc... for these forces can also play. a decisive rlle.

.6, ONCE AGAIN : THE TEMPEST BELT. - G

The characteristic of the equilibrium described under the nanc
of'1984 A is thé existence of "sub;impérialism". De&elépment in this
directidh'already exists even though at an.embfyoniéistage. find we
can alrcady distinguish at lcast twc variants of thié type of develop-
ment. The first is éimply 6haractorizod by the runaﬁéy industrics of
central capital benefiting from the existence of "a cheap proleteriat,

already found in Eastern lAsia and.in Mcxicc. The second onc is

characterized by a more pronounced association of the loecal bourgceoisic -

and the concomitant creation of "standard" and integrated industrial
complexes as found in Brazil, India, ctc...

-iot us avoid quarrelling over words. The very term "sub-

imperialisﬁ hos been criticized because it refers to imperialism and,
thereforé, to cdﬁital export, whercas "sub-—imperialists" import capital
but do noct export it. So far as wec are conderned, the ph@ng@encn - 1o

metter what it is called - indicates = specific structure with o
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definite .place in the unequal international division of labour. The
termszlumpen—europeanization, or lumpen-development ccrtainly give a
better picturc of the phenomenon than "sub=—imperialism". It should
also be recognized that this phenomencn is still quite embryonic and
does not yet. enter perceptibly into the foreign relations structure cf
such countries as Brazil, India etc. Should we for all thet neglcect to

sce what 1s toking. place here and elsewhere?

- The oil crisis suddenly -reminded us of the importance of those
possible developments, Not much imegination is needed tc cnvisage =«
unificd sreb world rich in oil royaltics and hence able te industrialisc
through the massive impert of western technology end becoming an ine—
dustrial workshop supplying cars to Europe and textile goods to other
isfrican countries. . sccond wave of Arab nationalism maintaincd this
time, in the cast by king Feisal, thc c¢mirates of the Gulf and Zgyptian
industry and in the west by Libyan and Llgerian oil and the basic

Maghreb industries,is clearly possible. . T ™

These are possible perspectives. But the game is far fron being
won., Here again therc arc many contradic%ions, and the ncew equilibrium
presupposcs that they‘can be ‘overcome without upsetting the system,

Three Serics of contradictions are worth mentioning here.

The first and the most important are the contradictions occurr-—
ing in the class struggle in the .irab world. The "time of illusicns™ -
1948=67 - was for the irab world that of the "Nasserian" development
model, inspired by the Soviet model, first transposed to Egypt ~nd then
extended to Syria and Irak and rencwed in [lgeria. It was in Igypt
that this model was most systematically applied, through the natirnali-
zation of thc whole of industry aid a radical agrarian reforn cte..

It is also in Bgypt that its linitations arc most ciearly nohiceable.
The sltcrnatives are clear fro Egypt foday: either to givé up the \

Wattainmerts" of Nesserism, to accept a form of irab unity in which ﬁ%?
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private capital of Saudi uarabia and of the Gulf would predominate, or
to go beyond the Mmasserian™ model. The violent and repeatcd struggle
waged by the Egyptian proletariat and youth meke it impossible to pre=—
judge the outcome. In Algeria, where the "technocratic'" option bene—
fits from the facilitics afforded by petroleum, the game is noct yet
finished cithcr. Fory, in this country, this option is necessarily
that of the country's "lumpen-Europceanization'" based cn the Turkish
medel. It puts a definite cnd to the country's integration into the

Arab world and finally shelves ".rabization".

The sccond scerics of unsolved contradictions is that which
exists and will long remain between the various sections of the [rab
bourgoisie. Who will make the Arab unity which is necessary for the
flourishing of the prcjeet? The emirs and kings of the descrt or the
burcaucraciecs of the densely populated countries? Will the latter
accept to be "compradorized" after having nursed hepes of achieving

Arab unity under their dircction?

The third sceries of ccntradictions is that between the [rob
world and other possible candidates. Israel has been used by the
West since 1948 as first-rate means of checking the development cnd
the liberation of the .[reb world. But this state has now lost its
"raiscon d'&trc": if the irab world can be integrated into thovoapita—
list systecm as a "sub-imperialism", that is the cnd of the zionist
statc's drcam of fulfilling this function bj submitting to its "poaco~
ful" scmi=-protectorate the lcéss industrialized and militerily weaok
wrab countrics. The Ramadan war, in this respect, tolled the kncll
of zionism. Jnd the latter was quitc aware of this when it realizcd
"Kissinger's botrayal. But Isarel still exists and ncothing proves
that the rcnewal of bourgeois irab nationalism will have cnough strongth
to decal a final blow t¢ zionism or to make the Arab peoples definitely
accept it. Isracl still remains the thorn in the flesh of urab

nationalism.
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the content of these alliances, he rapprochement begun between
France and the Arab world, the expressed will of the French to resist
and American stranglehold over ifrica must be watched closcly. Thoere
should not, however, be any illusions about a "right wing' policy of
this type. Lfter all, it is the "paleomcolonial" French practice in
Africa which often constitutes the best objective ally of Lmerican
penetration, by facilitating Washington's demagogy towards the compram
dore bourgcoisies which are too weak to be more than one of the stakes.,
It is therefore important for another policy to be initiated, that of
a front of the pcoples of the Mediterranean region, of Africa and of
the Middle East, which requires a left wing evolution on both shores

of the Mediterranean.




