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INTRODUCTION

In introducing this analysis of the nature of the present crisis
of the world system and the subsequent discussion of proposed strategles
for building a "new international economic order", we feel it would be

helpful to try first to take stock of the developments in recerit decadese

In the course of the quarter century following the end of the
gecond world war, radical changes have taken place in the international
political orders: most of the countries of iAsia, followed by those of

. Africa, which has hitherto been colonies of European powers, won théir

. political independence in the 1950's and 1960's; China has broken awayﬂfrom
the cepitalist system; +throughout the entire period the peoples of Tnd.om
china have been forced to resist o series of wars of aggression from which
they have only just emcrged; in the Middle Eost, the Palcstinian question,
in Africa:that of the Portuguese colonies and South Africa have mobilised
the peoples to put an end, once and for all, to the last vostlges of cole-
nialismj - in Latin America Cuba ha s dlsengaged horself from the capltallst
systems These polltlcal changes, which represent an initial set of V1cto—
ries in the national llber tion struggle have, of course, produoed economic
oonscquences, ‘not the least important belng the maJor chwnges imposed on

the mternet:.ona.l d1v1s1on of 1abour.

t
The world impcrialist system which was set in motion at thc cnd of
the last century relied on a very simple international division of “13bours
the dominant metropolitan powers monopolised all thc industries, while the
dependent countries were restricted to the production of primary export
commoditiess This system gave rise to major transformzation in the rural

structure of the Third World: the big landowning class, amassing wealth
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produced by their new specilaisetion in export products, strengthened their
position almost everywheres At the same time,intogration of colonial
economics into the world system gave rise to the emergcnce of a new class

of -traders and middlemen. But the "¢olonial pact'" and the vested intercsts
of the landowning and comprador class prevented further advance and rendered
the cstablishment of lqocal industries impossiblee. Thus a broad national
.liberation front, for whom indcpendence and industrialisation were the

rallying-~call, began to take shape.

Over the last quorter of a century, the interngtional division of
labour has been modificd 1o make way for the establishment of import subs—
titution industries at the periphery of the systeme This form of .dndustria~
‘lisation, which began to appcar in a scattered menner, during the 1930's,
.in some Latin [merican countries, in Egypt and India, graduclly became more
widespread after the second world wars The process has, of course, been
wery unevenly distributed, as has the extent of this impact in the countries
concerned, and it has bcen fostered or hampered according to prevailing

.. circumstances and political apd social conditionse. Frequently, it has been
accompanicd by changes in thc power structure when linked to agrarian reform

..and a greater measurc of State economic intervention. These changes have
led to a widening of the domostic market and varying measurcs to protcct it,
to a diminution §r simple wiping out of the political power of thosc groups
whose economic power restcd on the old pattern of ihternational specialisa—
tion, replacing it with that of '"foward-—looking" groups of "industrialisers".
In the social spherey import substitution industrailisation speeded up urban
rgrowth and augmented the specific economic and political weight of the towns

vis—&~vis. the rural world.
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Where 1mport substltutlon 1ndustr1allsat10n h.s been uccompanled
by the aseelerated’ ta pplng of the productlon potentlal of b 310 export
commodities, illusions” about "economlc take-off", or even economlc ‘"miracles",
have been mn obstacle to a clear awareness of the.nnture of tho 1ntcrnat10—
‘nial division of labour on which such growth is based ﬁnd of 1ts pOllthul
and social consequonccs. Durlng the last twenty-flvc ycars, the "Japanesc
model" has unfailingly held the ccntre of the stage in certain quarters.

Ind yet even the most superflcl 1 comparlson between the Japanese model and
prevclllng one would rapldLy dlspel any 111u81ons based cxclu81vcly on a
blinkered obserV°t10n of "growth ratedy., : :

In fact, the establishment of this ndw form of the 1ntcrnat10nal
division of labour went h.nd in hand with othor chﬂngcs in thc centres of
the capitalist system, which have market out the last qumrter of a century
o8 a pcrlod of gcnerul expaﬁ91on. It is not the purpose of ‘this book to
an2lyse all the aspects of this ekpanéion phase} réfhcf;‘wO SimbLy make a

passing rcference to thc role playcd by the "modernisation" of Europe and

“‘Japan, who were committed to catchlng up North Amerlc.n levcls, 1n the

:" mechenism of this oxpzns1on, as woll %s the contradlctlons which grAdually

built up as a dircct result of r“pld European and Jap,nese progress (the
dollar crisis’ and that of the international monetﬂry system are the most
strlklng mahifestations of such COntr%dlctlonS) We ;lso make onLy a pass—
ing reference 1o the gr dual relntegratlon into’ tho world cepltallst market
of the Sovict world, which hos ‘also set itSelf the same tﬁrget of "catchlng
up”". Hence we shall onIy ana Lyse thls expuns1on phase from the SpClelC
v1owp01nt of the forms it hés ‘taken in the three contlnents whlch make up
the periphery of this world system. Hera,lt was the dems nd for raw. materials
(and prlm.rlly energy ) whicH was the first thing to oxpmnd, and since this
expending “demand: was the moin dr1v1ng force behind growth und mwde»1mpnrt
substitution industrialisation possible throughout the twcﬁty—five year
period, thc devclopment of the periphery continued to be seen as a "oy

product" of that of the centre and as having inevitably to be grafted onto ite
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Today, no thinking person can side-step a critical assessment of
the policy cf industrialisation through import substi{ution, even fhough
the majority of econpmists and cconomic policy-makers have no alternative
to propose, apart from minor adjustments in the status quoe The pﬁrpose
of the first part of this book is therefore to0 present a geheral picture
of the vaxlous aspécts of this phase of uneven expan31on of capitalism on

the world scalce

We deal in turn with the maJor reglons of the Thlrd World° Latin
Amerlca, Africa, the Arsb world, South and South—east Asize Thls approach
demonstrates that, irrcspcctive of the differences in the manner in which
the system has opcrated, the main features of the cxphnsion we have witnes—
ged over the past twenty-five years and their conscquenccs are similar from
onc region to anothere. These features can be described as: the accentuadion
and invention of new forms of depcndence, o deepning social_erisie in the

underdeveloped countrids, and widening inequalities within the Third Worlde

, Contrary to the illusions cherished by tﬁe "industrialiscrs" = in
some places called "desarrollissas"("developmentalists") or "modernists",
elsewhere even '"socialists" meaning'those whose methods hmve reduced sociam
lism to State capitalism which has borrowed from capitalism its technidues
of production and its orgaonisation of labour and coﬁsmmption) - import'
~ substitution industrialisation has not reduced Thlrd World cconomic depen—

- dence on the central powerse The lotter, by v1rtue of the monOpoLy of
capital equipment and tecﬁnology, and the over—riding impact ef the’consump-
tion and organisational models vihich they promote, have not only rctained
their position of dominance but have ‘strengthened it. Ls the rcader will
observe in the course of thc present work, the "economic miracles' of the
contemporary Third World hove not pavcd the way for Japanese—stylo autonomous

development e
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.Contrary to the illusions of the "induétrinliSors",’growth grafted

 -onto that of' the centire eountrics’ hws not holped grﬁduwlky to roduce intcr-

“nal-social contrasts. The opp081to has, in fact, occurod, for thls type
..of development has - sharpened the - town—countrys1de dlchotomy.‘ Bmsed, ag it

is,; on the imporialist dominntion of the rural world, o 31nc qua zaon for

the rural woérld' to continuc the cxports quulred to subs1dlso 1mportcd
industrialisation, this dovolopment h%s aggravatcd the agrﬁrlan crlsls and
accelerated the flight from the land, with chaotic growth of towns and

citics the incviteablc outcomc., It is thus also rosponsiblo for the parado- ]
xical situation which is such a striking fcaturc of the prosont crisis of
the systems the fact that ~the undor-dovolopod oountrlos, whoso populaxlons
arc still overwhelmingly rurnl, have 1o 1mport food. Hence 1t has dashed
all hopes of industrialisation fed = in tho true meanlng of thc term - by |
. the countryside. At the same time, the social structurc of ponor, the _

ryral exodus, consumption, production and organlsatlonal modols have ali

combined to exatcrbate urban social' contrast throughout the Thlrd wOrld, and

these are ‘even morc striking in the’ countries which havo fallon v1c%1m to
"prosperity" than in thosc bogged déwn in rol tive stwgnotlon. Pauporlsae

.- tion, uncmployment, shwnty—tOwns and "m(rglnpllsotlon" arc 1norea51ngxy

familiar features of the Third World's ‘capita 18, whose evolution would bo

more aptly described as "lumpen=Europeanisation' than as "modornlsatlon".

Lastly, contrary to the illusions whlch have becn w1dely fostorcd
during the period, thc "mira wclés" have been” the oxceptlon, WhllC povcrty—»
stricken stagnation hes been the general rule. Expan31on hgs been dctormlnod
by extcernali.dcmand for raw moterials and oile A small nunber ofmcountrlcs
,Supplying "plack ‘gold" or ‘a fow "rich" mincrals in tho best poss1b1e oondx—
tions have thus bean able %o achieve very hlgh growth rwtes, but evon 8Oy .

, only few of this group of countries have really been able to pux these Pyae.
sources A 'luse in spceding: up their 1mport substitution 1ndustriallsat10n.
Mony of them arc she victims of their own too limited economic space, among

other things, and have been content to "invest" their excess income in the

developed worlde :
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Fi\ d1v1s1on hus grﬁdually emerged within the Third World, during
thls quarter of a ccntury, between "financially rich" countries and "poor"
countrles, between "seml—lndustrlallsed" countries g"bodly-lndustrialised"
might be a ‘moré flttlng tcrm) and countrles almost entircly without induse
triege It will be seen that the prospects offered by imperialist strategy
for overcomlng this open crisis are a further dceperingoof this diviaion,
the formef group of countrigs_being turned into "neo-imperialist relays"
and the latter becoming "nco—colonia}‘reserves".

A rapid éurvqy of the zones hit by the "miracle" of expansion shows

.thatAthe outcome has becen hardly unpredictables At first sight Latin Ameérica

'ééems to have enﬁoyed a "privileged" position compfied to Asia and Lifrica.

Its own spccific conditions - political independence ~ have favoured the
earlicr upsurge of what arc known on the continent as "populist" movementse
More SpClellely, thc "big" countries of the continent — Brgzil, Mexico,
Argentina andy to a lesser extent, Chile, Peru, Bolivia and Venezuela = have
bébome, by the end of the quarter century, even more integrated into the

system of imperialist domination than they have ever been in the past and

%o a much greater degrce than lLsia and Africa, so fare phe soeptlopgc which

only,confirms the rule; is Cuba, which broke away from the system in the

1960'S °

Asian expansion over the past tewenty-five years has been on o much
more modest scalé. Hiétory will no doubt record the dominant feature of
thls quarter of a century as the contrast between India and Chinae The
Indlan sub—contlnent, which startcd out with many "advantages" i@ every

¥

sphere as compared with China -‘degree of 1ndustr1allsut10n, infrastructure,

‘cducation ctce = hos sunk dceper and deeper into a growing mire of poverty,

wlth its concomitants of °pp1111ng famine and heightened external dependence,

»whlle Chlna has gradually strengthened both her internal organisation and

it
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her role in the’ international arcna. This is thet most stfiking demonstfation

that the so-calléd "adventages¥ were more of a h'mdlbap than anythlng, that

.~development cannot be o merc by=product of the expan51on of the world capb—

talist system ard the "disengagement"'ls the only p0831ble path to follow.

It is this contrast which provides the key to‘undersfandihg the'
continuous and violent struggles between the two types of evolution which
have held the stage in south=ecast:Asia throughout thééélfwenty-five years,
in Indochina, where thc peoples of Viet Nam, Cambodla and LQOS flnally
.-succecded in imposing their own will, in Indonesia and in the other countrles
of the region where frontal -agsaults by the “two OppOSlng llnes are the

order of the daye.

The frab worldy, with or without oil, where the protagonists of
"modernisation" without a radical breakaway from the past have combined
their efforts with thosc striving to forge political unity, resembles, in
some respects, Latin America. But the difference lics in the fact that
the conflict between this notiontl determination and the plens of. imperinlism,
backed by its by-product — zionism — have limited the extent of further
integration into the imperialist system, prevented it from taking thc form,
as in Latin lmerica, of a relative "stability" and kept open a wide range

of optionse

In Africa, the import substitution model for industrialisation is
of even more recent date than elsewhere and the contrests are therefore all
the more violent between countries ravaged by famine (which are nonetheless
the most "rural" of the continent) and pockets (at best small) of "prospew

rity"e But Africa is not only a nco-colonial model par cxccllence, which

in places almost assumecs caricature proportionsy it is also the continent
on which the greatcst number of attemps in the Third World are being made
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to embark on a different, self-relidnt road to development. No—one h

any doubts that here, as in the Arab world, dircct 1mper1allst prcsence
"= South Africa and Israel are a constant’ remlndgr by v1rtue\of thclS}m;}m-
» ity of their intermal systems and their function in the international
gystem = is certainly very far from hindering an increasing "mew look"

external dominatione

' In the first part of this Book,'we“h;vé'thcrefore endeavoured to

present a review of this quarter of ‘a century of Thmrd Worl& history which

- will enable us to go bcyond a purely economic d1agnos1s of thc results and,

which, by weighing up the social and political forces operating at the end
of this period of expans1on, will provide a key to understandlng the nature

of the contemporary crisise



